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363 Storage battery equipment.

This account shall Include the cost

Installed of storage battery equipment
used for the purpose of supplying elec
tricity to meet emergency or peak de
mands.

ITEMS

1. Batteries, including elements, tanks,
tank insulators, etc.

2. Battery room connections, including
cable or bus runs and connections.

3. Battery room flooring, when specially
laid for supporting batteries.

4. Charging equipment, including motor
generator sets and other charging equipment
and connections, and cable runs from gener
ator or station bus to battery room connec
tions.

5. Miscellaneous equipment, including in
struments, water stills, etc.

6. Switching equipment, including endcell
switches and connections, boards and panels,
used exclusively for battery control, not part
of general station switchboard.

7. Ventilating equipment, including fans
and motors, louvers, and ducts not part of
building.

Note: Storage batteries used for control
and general station purposes shall not be in
cluded in this account but in the account ap
propriate for their use.

364 Poles, towers and fixtures.

This account shall include the cost
installed of poles, towers, and appur
tenant fixtures used for supporting
overhead distribution conductors and
service wires.

ITEMS

1. Anchors, head arm, and other guys, in
cluding guy guards, guy clamps, strain
insulators, pole plates, etc.

2. Brackets.

3. Crossarms and braces.
4. Excavation and backfill, including dis

posal of excess excavated material.
5. Extension arms.
6. Foundations.
7. Guards.

8. Insulator pins and suspension bolts.
9. Paving.
10. Permits for construction.

11. Pole steps and ladders.
12. Poles, wood, steel, concrete, or other

material.

13. Racks complete with insulators.
14. Railings.
15. Reinforcing and stubbing.
16. Settings.
17. Shaving, painting, gaining, roofing,

stenciling, and tagging.
18. Towers.
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19. Transformer racks and platforms.

365 Overhead conductors and devices.

This account shall include the cost
Installed of overhead conductors and

devices used for distribution purposes.

ITEMS

1. Circuit breakers.
2. Conductors, including insulated and bare

wires and cables.

3. Ground wires, clamps, etc.
4. Insulators, including pin, suspension,

and other types, and tie wire or clamps.
5. Lightning arresters.
6. Railroad and highway crossing guards.
7. Splices.
8. Switches.

9. Tree trimming, initial cost including the
cost of permits therefor.

10. Other line devices.

Note: The cost of conductors used solely
for street lighting or signal systems shall
not be included in this account but in ac

count 373, Street Lighting and Signal Sys
tems.

366 Underground conduit.

This account shall include the cost
installed of underground conduit and
tunnels used for housing distribution
cables or wires.

ITEMS

1. Conduit, concrete, brick and tile, includ
ing iron pipe, fiber pipe. Murray duct, and
standpipe on pole or tower.

2. Excavation, including shoring, bracing,
bridging, backfill, and disposal of excess ex
cavated material.

3. Foundations and settings specially con
structed for and not expected to outlast the
apparatus for which constructed.

4. Lighting systems.
5. Manholes, concrete or brick, including

iron or steel frames and covers, hatchways,
gratings, ladders, cable racks and hangers,
etc., permanently attached to manholes.

6. Municipal inspection.
7. Pavement disturbed, including cutting

and replacing pavement, pavement base, and
sidewalks.

8. Permits.

9. Protection of street openings.
10. Removal and relocation of subsurface

obstructions.

11. Sewer connections, including drains,
traps, tide valves, check valves, etc.

12. Sumps, including pumps.
13. Ventilating equipment.

NOTE: The cost of underground conduit
used solely for street lighting or signal sys
tems shall be included in account 373. Street
Lighting and Signal Systems.
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367 Underground conductors and de
vices.

This account shall include the cost

installed of underground conductors
and devices used for distribution pur
poses.

ITEMS

1. Armored conductors, buried, including
insulators, insulating materials, splices, pot-
heads, trenching, etc.

2. Armored conductors, submarine, includ
ing insulators, insulating materials, splices
in terminal chamber, potheads, etc.

3. Cables in standpipe, including pothead
and connection from terminal chamber or

manhole to insulators on pole.

4. Circuit breakers.

5. Fireproofing, in connection with any
items listed herein.

6. Hollow-core oil-filled cable, including
straight or stop joints, pressure tanks, auxil
iary air tanks, feeding tanks, terminals, pot-
heads and connections, etc.

7. Lead and fabric covered conductors, in
cluding insulators, compound-filled, oil-
filled or vacuum splices, potheads, etc.

8. Lightning arresters.

9. Municipal inspection.
10. Permits.

11. Protection of street openings.

12. Racking of cables.
13. Switches.

14. Other line devices.

Note: The cost of underground conductors
and devices used solely for street lighting or
signal systems shall be included in account
373, Street Lighting and Signal Systems.

368 Line transformers.

A. This account shail include the
cost installed of overhead and under
ground distribution line transformers
and poletype and underground voltage
regulators owned by the utility, for use
in transforming electricity to the volt
age at which it is to be used by the cus
tomer, whether actually in service or
held in reserve.

B. When a transformer is perma
nently retired from service, the origi
nal installed cost thereof shall be cred
ited to this account.

C. The records covering line trans
formers shall be so kept that the util
ity can furnish the number of trans
formers of various capacities in service
and those in reserve, and the location
and the use of each transformer.
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ITEMS

1. Installation, labor of (first installation
only).

2. Transformer cut-out boxes.

3. Transformer lightning arresters.
4. Transformers, line and network.
5. Capacitors.
6. Network protectors.

Note; The cost of removing and resetting
line transformers shall not be charged to
this account but to account 583, Overhead
Line Expenses, or account 584, Underground
Line Expenses (for Nonmajor utilities, ac
count 561, Line and Station Labor, or ac
count 562, Line and Station Supplies and Ex
penses), as appropriate. The cost of line
transformers used solely for street lighting
or signal systems shall be included in ac
count 373, Street Lighting and Signal Sys
tems.

369 Services.

This account shall include the cost
installed of overhead and underground
conductors leading from a point where
wires leave the last pole of the over
head system or the distribution box or
manhole, or the top of the pole of the
distribution line, to the point of con
nection with the customer's outlet or
wiring. Conduit used for underground
service conductors shall be included
herein.

ITEMS

1. Brackets.

2. Cables and wires.

3. Conduit.

4. Insulators.

5. Municipal inspection.
6. Overhead to underground, including con

duit or standpipe and conductor from last
splice on pole to connection with customer's
wiring.

7. Pavement disturbed, including cutting
and replacing pavement, pavement base, and
sidewalks.

8. Permits.

9. Protection of street openings.
10. Service switch.

11. Suspension wire.

370 Meters.

A. This account shall include the

cost installed of meters or devices and
appurtenances thereto, for use in meas
uring the electricity delivered to its
users, whether actually in service or
held in reserve.

B. When a meter is permanently re
tired from service, the installed cost
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included herein shall be credited to
this account.

C. The records covering meters shall
be so kept that the utility can furnish
Information as to the number of meters

of various capacities in service and in
reserve as well as the location of each
meter owned.

Items

1. Alternating current, watt-hour meters.
2. Current limiting devices.
3. Demand indicators.

4. Demand meters.

5. Direct current watt-hour meters.

6. Graphic demand meters.
7. Installation, labor of (first installation

only).
8. Instrument transformers.

9. Maximum demand meters.

10. Meter badges and their attachments.
11. Meter boards and boxes.

12. Meter fittings, connections, and shelves
(first set).

13. Meter switches and cut-outs.

14. Prepayment meters.
15. Protective devices.

16. Testing new meters.

NOTE A: This account shall not include me

ters for recording output of a generating sta
tion, substation meters, etc. It includes only
those meters used to record energy delivered
to customers.

Note B: The cost of removing and resetting
meters shall be charged to account 586,
Meter Expenses (for Nonmajor utilities, ac
count 556, Meter Expenses).

371 Installations on customers' prem>
ises.

This account shall include the cost
installed of equipment on the cus
tomer's side of a meter when the util
ity incurs such cost and when the util
ity retains title to and assumes full re
sponsibility for maintenance and re
placement of such property. This ac
count shall not include leased equip
ment, for which see account 372, Leased
Property on Customers' Premises.

ITEMS

1. Cable vaults.

2. Commercial lamp equipment.
3. Foundations and settings specially pro

vided for equipment included herein.
4. Frequency changer sets.
5. Motor generator sets.
6. Motors.

7. Switchboard panels, high or low tension.
8. Wire and cable connections to incoming

cables.
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Note; Do not include in this account any
costs incurred in connection with merchan
dising, jobbing, or contract work activities.

372 Leased property on customers'
premises.

This account shall include the cost of

electric motors, transformers, and
other equipment on customers' prem
ises (including municipal corpora
tions), leased or loaned to customers,
but not including property held for
sale.

Note A: The cost of setting and connecting
such appliances or equipment on the prem
ises of customers and the cost of resetting or
removal shall not be charged to this account
but to operating expenses, account 587, Cus
tomer Installations Expenses (for Nonmajor
utilities, account 567, Customer Installations
Expenses).

Note B: Do not include in this account any
costs incurred in connection with merchan
dising, jobbing, or contract work activities.

373 Street lighting and signal systems.

This account shall include the cost
installed of equipment used wholly for
public street and highway lighting or
traffic, fire alarm, police, and other
signal systems.

ITEMS

1. Armored conductors, buried or sub
marine, including insulators, insulating ma
terials, splices, trenching, etc.

2. Automatic control equipment.
3. Conductors, overhead or underground,

including lead or fabric covered, parkway ca
bles. etc.. including splices, insulators, etc.

4. Lamps, are, incandescent, or other
types, including glassware, suspension fix
tures, brackets, etc.

5. Municipal inspection.
6. Ornamental lamp posts.
7. Pavement disturbed, including cutting

and replacing pavement, pavement base, and
sidewalks.

8. Permits.

9. Posts and standards.

10. Protection of street openings.
11. Relays or time clocks.
12. Series contactors.

13. Switches.

14. Transformers, pole or underground.

374 Asset retirement costs for distribu
tion plant.

This account shall include asset re
tirement costs on plant included in the
distribution plant function.

462



Federal Energy Regulatory Commission

380 Land and Land Rights.

This account shall include the cost of
land and land rights used in connection
with regional transmission and market
operations.

381 Structures and Improvements.

This account shall include the cost in
place of structures and improvements
used for regional transmission and
market operations.

382 Computer Hardware.

This account shall include the cost of
computer hardware and miscellaneous
information technology equipment to
provide scheduling, system control and
dispatching, system planning, stand
ards development, market monitoring,
and market administration activities.
Records shall be maintained identi
fying to the maximum extent prac
ticable computer hardware owned and
used for: (1) Scheduling, system control
and dispatching, (2) system planning
and standards development, and (3)
market monitoring and market admin
istration activities.

ITEMS

1. Personal computers
2. Servers

3. Workstations
4. Energy Management System (EMS)

hardware

5. Supervisory Control and Data Acquisi
tion (SCADA) system hardware

6. Peripheral equipment
7. Networking components

383 Computer Software.

This accoimt shall include the cost of
off-the-shelf and in-house developed
software purchased and used to provide
scheduling, system control and dis
patching, system planning, standards
development, market monitoring, and
market administration activities.
Records shall be maintained identi
fying to the maximum extent prac
ticable the cost of software used for:

(1) Scheduling, system control and
dispatching,

(2) System planning and standards
development, and

(3) Market monitoring and market
administration activities.

ITEMS

1. Software licenses
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2. User interface software

3. Modeling software
4. Database software

5. Tracking and monitoring software
6. Energy Management System (EMS) soft

ware

7. Supervisory Control and Data Acquisi
tion (SCADA) system software

8. Evaluation and assessment system soft
ware

9. Operating, planning and transaction
scheduling software

10. Reliability applications
11. Market application software

384 Communication Equipment.

This account shall include the cost of
communication equipment owned and
used to acquire or share data and infor
mation used to control and dispatch
the system.

ITEMS

1. Fiber optic cable
2. Remote terminal units

3. Microwave towers

4. Global Positioning System (GPS) equip
ment

5. Servers

6. Workstations

7. Telephones

385 Miscellaneous Regional Trans
mission and Market Operation
Plant.

This account shall include the cost of

regional transmission and market op
eration plant and equipment not pro
vided for elsewhere,

386 Asset Retirement Costs for Re
gional Transmission and Market
Operation Plant.

This account shall include asset re

tirement costs on regional control and
market operation plant and equipment.

389 Land and land rights.

This account shall include the cost of

land and land rights used for utility
purposes, the cost of which is not prop
erly includible in other land and land
rights accounts. (See electric plant in
struction 7.)

390 Structures and improvements.

This account shall include the cost in
place of structures and Improvements
used for utility purposes, the cost of
which is not properly includible in
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other structures and improvements ac
counts (See electric plant instruction
8.)

391 Office furniture and equipment.

This account shall include the cost of
office furniture and equipment owned
by the utility and devoted to utility
service, and not permanently attached
to buildings, except the cost of such
furniture and equipment which the
utility elects to assign to other plant
accounts on a functional basis.

ITEMS

1. Bookcases and shelves.

2. Desks, chairs, and desk equipment.
3. Drafting-room equipment.
4. Filing, storage, and other cabinets.
5. Floor covering.
6. Library and library equipment.
7. Mechanical office equipment, such as ac

counting machines, typewriters, etc.
8. Safes.

9. Tables.

392 Transportation equipment.

This account shall include the cost of
transportation vehicles used for utility
purposes.

ITEMS

1. Airplanes.
2. Automobiles.

3. Bicycles.
4. Electrical vehicles.

5. Motor trucks.

6. Motorcycles.
7. Repair cars or trucks.
8. Tractors and trailers.

9. Other transportation vehicles.

393 Stores equipment.

This account shall include the cost of
equipment used for the receiving, ship
ping, handling, and storage of mate
rials and supplies.

ITEMS

1. Chain falls.

2. Counters.

3. Cranes (portable).
4. Elevating and stacking equipment (port

able).
5. Hoists.

6. Lockers.

7. Scales.

8. Shelving.
9. Storage bins.
10. Trucks, hand and power driven.
11. Wheelbarrows.
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394 Tools, shop and garage equipment.

This account shall include the cost of

tools, implements, and equipment used
in construction, repair work, general
shops and garages and not specifically
provided for or includible in other ac
counts.

ITEMS

1. Air compressors.
2. Anvils.

3. Automobile repair shop equipment.
4. Battery charging equipment.
5. Belts, shafts and countershafts.
6. Boilers.

7. Cable pulling equipment.
8. Concrete mixers.
9. Drill presses.
10. Derricks.
11. Electric equipment.
12. Engines.
13. Forges.
14. Furnaces.

15. Foundations and settings specially con
structed for and not expected to outlast the
equipment for which provided.

16. Gas producers.
17. Gasoline pumps, oil pumps and storage

tanks.

18. Greasing tools and equipment.
19. Hoists.
20. Ladders.

21. Lathes.

22. Machine tools.

23. Motor-driven tools.
24. Motors.

25. Pipe threading and cutting tools
26. Pneumatic tools.
27. Pumps.
28. Riveters.

29. Smithing equipment.
30. Tool racks.

31. Vises.

32. Welding apparatus.
33. Work benches.

395 Laboratory equipment.

This account shall include the cost
installed of laboratory equipment used
for general laboratory purposes and not
specifically provided for or includible
in other departmental or functional
plant accounts.

ITEMS

1. Ammeters.

2. Current batteries.

3. Frequency changers.
4. Galvanometers.

5. Inductometers.

6. Laboratory standard millivolt meters.
7. Laboratory standard volt meters.
8. Meter-testing equipment.
9. Millivolt meters.
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10. Motor generator sets.
11. Panels.
12. Phantom loads.

13. Portable graphic ammeters, voltmeters,
and wattmeters.

14. Portable loading devices.
15. Potential batteries.
16. Potentiometers.

17. Rotating standards.
18. Standard cell, reactance, resistor, and

shunt.

19. Switchboards.
20. Synchronous timers.
21. Testing panels.
22. Testing resistors.
23. Transformers.
24. Voltmeters.

25. Other testing, laboratory, or research
equipment not provided for elsewhere.

396 Power operated equipment.

This account shall Include the cost of
power operated equipment used in con
struction or repair work exclusive of
equipment includible in other ac
counts. Include, also, the tools and ac
cessories acquired for use with such
equipment and the vehicle on which
such equipment is mounted.

ITEMS

1. Air compressors, including driving unit
and vehicle.

2. Back filling machines.
3. Boring machines.
4. Bulldozers.

5. Cranes and hoists.
6. Diggers.
7. Engines.
8. Pile drivers.

9. Pipe cleaning machines.
10. Pipe coating or wrapping machines.
11. Tractors—Crawler type.
12. Trenchers.

13. Other power operated equipment.

NOTE: It is intended that this account in
clude only such large units as are generally
self-propelled or mounted on movable equip
ment.

397 Communication equipment.

This account shall include the cost
installed of telephone, telegraph, and
wireless equipment for general use in
connection with utility operations.

ITEMS

1. Antennae.

2. Booths.

3. Cables.
4. Distributing boards.
5. Extension cords.

6. Gongs
7. Hand sets, manual and dial.
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8. Insulators.

9. Intercommunicating sets.
10. Loading coils.
11. Operators' desks.
12. Poles and fixtures used wholly for tele

phone or telegraph wire.
13. Radio transmitting and receiving sets.
14. Remote control equipment and lines.
15. Sending keys.
16. Storage batteries
17. Switchboards.

18. Telautograph circuit connections.
19. Telegraph receiving sets.
20. Telephone and telegraph circuits.
21. Testing instruments.
22. Towers.

23. Underground conduit used wholly for
telephone or telegraph wires and cable wires.

398 Miscellaneous equipment.

This account shall include the cost of
equipment, apparatus, etc., used in the
utility operations, which is not includ
ible in any other account of this sys
tem of accounts.

ITEMS

1. Hospital and infirmary equipment.
2. Kitchen equipment.
3. Employees' recreation equipment.
4. Radios.

5. Restaurant equipment.
6. Soda fountains.

7. Operators' cottage furnishings.
8. Other miscellaneous equipment.

Note; Miscellaneous equipment of the na
ture indicated above wherever practicable
shall be included in the utility plant ac
counts on a functional basis.

399 Other tangible property.

This account shall include the cost of
tangible utility plant not provided for
elsewhere.

399.1 Asset retirement costs for gen«
eral plant.

This account shall include asset re
tirement costs on plant included in the
general plant function.

Income Chart of Accounts

1. Utility Operating Income

400 Operating revenues.
401 Operation expense.
402 Maintenance expense.
403 Depreciation expense.
404 Amortization of limited-term electric

plant.
405 Amortization of other electric plant.
406 Amortization of electric plant acquisi

tion adjustments.
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407 Amortization of property losses, unre-
covered plant and regulatory study costs.

407.3 Regulatory debits.
407.4 Regulatory credits.
408 [Reserved]
408.1 Taxes other than income taxes, utility

operating income.
409 [Reserved]
409.1 Income taxes, utility operating income.
410 [Reserved]
410.1 Provisions for deferred income taxes,

utility operating income.
411 [Reserved]
411.1 Provision for deferred income taxes-

Credit, utility operating income.
411.3 [Reserved]
411.4 Investment tax credit adjustments,

utility operations.
411.6 Gains from disposition of utility plant.
411.7 Losses from disposition of utility plant.
411.8 Gains from disposition of allowances.
411.9 Losses from disposition of allowances.
412 Revenues from electric plant leased to

others.

413 Expenses of electric plant leased to oth
ers.

414 Other utility operating income.

2. OTHER INCOME AND DEDUCTIONS

A. OTHER INCOME

415 Revenues from merchandising, jobbing,
and contract work.

416 Costs and expenses of merchandising, job
bing, and contract work.

417 Revenues from nonutility operations.
417.1 Expenses of nonutility operations.
418 Nonoperating rental income.
418.1 Equity in earnings of subsidiary compa

nies (Major only).
419 Interest and dividend income.

419.1 Allowance for other funds used during
construction.

420 Investment tax credits.

421 Miscellaneous nonoperating income.
421.1 Gain on disposition of property.

B. OTHER INCOME DEDUCTIONS

421.2 Loss on disposition of property.
425 Miscellaneous amortization.

426 [Reserved]
426.1 Donations.

426.2 Life insurance.

426.3 Penalties.
426.4 Expenditures for certain civic, political

and related activities.

426.5 Other deductions.
Total other income deductions.

Total Other Income and Deductions.

C. TAXES APPLICABLE TO OTHER INCOME AND

DEDUCTIONS

408.2 Taxes other than income taxes, other
income and deductions.

409.2 Income tax, other income and deduc
tions.
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409.3 Income taxes, extraordinary items.
410.2 Provision for deferred income taxes,

other income and deductions.
411.2 Provision for deferred income taxes-

Credit, other income and deductions.
411.5 Investment tax credit adjustments,

nonutility operations.
420 Investment tax credits.

Total taxes on other income and deduc
tions.

Net other income and deductions.

3. INTEREST CHARGES

427 Interest on long-term debt.
428 Amortization of debt discount and ex

pense.

428.1 Amortization of loss on reacquired debt.
429 Amortization of premium on debt-Cr.
429.1 Amortization of gain on reacquired

debt—Credit.

430 Interest on debt to associated companies.
431 Other interest expense.
432 Allowance for borrowed funds used during

construction—Credit.

4. EXTRAORDINARY ITEMS

434 Extraordinary income.
435 Extraordinary deductions.

Income Accounts

400 Operating revenues.

Tliere sliall be shown under tills cap
tion tlie total amount included in the

electric operating revenue accounts
provided herein.

401 Operation expense.

There shall be shown under this cap
tion the total amount included in the
electric operation expense accounts
provided herein. (See note to operating
expense instruction 3.)

402 IVlaintenance expense.

There shall be shown under this cap
tion the total amount included in the
electric maintenance expense accounts
provided herein.

403 Depreciation expense.

A. This account shall include the

amount of depreciation expense for all
classes of depreciable electric plant in
service except such depreciation ex
pense as is chargeable to clearing ac
counts or to account 416, Costs and Ex
penses of Merchandising, Jobbing and
Contract Worlc.

B. The utility shall keep such records
of property and property retirements

466



Federal Energy Regulatory Commission

as will reflect the service life of prop
erty which has been retired and aid in
estimating probable service life by
mortality, turnover, or other appro
priate methods; and also such records
as will reflect the percentage of sal
vage and costs of removal for property
retired from each account, or subdivi
sion thereof, for depreciable electric
plant.

Note A: Depreciation expense applicable to
property included in account 104, Electric
Plant Leased to Others, shall be charged to
account 413, Expenses of Electric Plant
Leased to Others.

Note B: Depreciation expenses applicable
to transportation equipment, shop equip
ment, tools, work equipment, power operated
equipment and other general equipment may
be charged to clearing accounts as necessary
in order to obtain a proper distribution of ex
penses between construction and operation.

Note C: Depreciation expense applicable to
transportation equipment used for transpor
tation of fuel from the point of acquisition
to the unloading point shall be charged to
Account 151, Fuel Stock.

403.1 Depreciation expense for asset
retirement costs.

This account shall include the depre
ciation expense for asset retirement
costs included in electric utility plant
in service.

404 Amortization of limited-term elec-
trie plant.

This account shall include amortiza
tion charges applicable to amounts in
cluded in the electric plant accounts
for limited-term franchises, licenses,
patent rights, limited-term interests in
land, and expenditures on leased prop
erty where the service life of the im
provements is terminable by action of
the lease. The charges to this account
shall be such as to distribute the book
cost of each investment as evenly as
may be over the period of its benefit to
the utility.

(See account 111, Accumulated Provi
sion for Amortization of Electric Util
ity Plant.)

405 Amortization of other electric
plant.

A. When authorized by the Commis
sion, this account shall include charges
for amortization of intangible or other
electric utility plant which does not
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have a definite or terminable life and

which is not subject to charges for de
preciation expense.

B. This account shall be supported in
such detail as to show the amortization

applicable to each investment being
amortized, together with the book cost
of the investment and the period over
which it is being written off.

406 Amortization of electric plant ac
quisition adjustments.

This account shall be debited or cred
ited, as the case may be, with amounts
includible in operating expenses, pur
suant to approval or order of the Com
mission, for the purpose of providing
for the extinguishment of the amount
in account 114, Electric Plant Acquisi
tion Adjustments.

407 Amortization of property losses, un-
recovered plant and regulatory
study costs.

This account shall be charged with
amounts credited to account 182.1, Ex
traordinary Property Losses, and ac
count 182.2, Unrecovered Plant and
Regulatory Study Costs, when the
Commission has authorized the amount

in the latter account to be amortized

by charges to electric operations.

407.3 Regulatory debits.

This account shall be debited, when
appropriate, with the amounts credited
to Account 254, Other Regulatory Li
abilities, to record regulatory liabil
ities imposed on the utility by the
ratemaking actions of regulatory agen
cies. This account shall also be debited,
when appropriate, with the amounts
credited to Account 182.3, Other Regu
latory Assets, concurrent with the re
covery of such amounts in rates.

407.4 Regulatory credits.

This account shall be credited, when
appropriate, with the amounts debited
to Account 182.3, Other Regulatory As
sets, to establish regulatory assets.
This account shall also be credited,
when appropriate, with the amounts
debited to Account 254, Other Regu
latory Liabilities, concurrent with the
return of such amounts to customers
through rates.

467



Pt. 101

408 [Reserved]

SPECIAL INSTRUCTIONS, ACCOUNTS 408.1 AND
408.2

A. These accounts shall include the
amounts of ad valorem, gross revenue or
gross receipts taxes, state unemployment in
surance, franchise taxes. Federal excise
taxes, social security taxes, and all other
taxes assessed by Federal, state, county, mu
nicipal, or other local governmental authori
ties, except income taxes.

B. These accounts shall be charged in each
accounting period with the amounts of taxes
which are applicable thereto, with concur
rent credits to account 236, Taxes Accrued,
or account 165, Prepayments, as appropriate.
When it is not possible to determine the
exact amounts of taxes, the amounts shall be
estimated and adjustments made in current
accruals as the actual tax levies become
known.

C. The charges to these accounts shall be
made or supported so as to show the amount
of each tax and the basis upon which each
charge is made. In the case of a utility ren
dering more than one utility service, taxes of
the kind includible in these accounts shall be
assigned directly to the utility department
the operation of which gave rise to the tax in
so far as practicable. Where the tax is not at
tributable to a specific utility department, it
shall be distributed among the utility de
partments or nonutility operations on an eq
uitable basis after appropriate study to de
termine such basis.

Note l: Special assessments for street and
similar improvements shall be included in
the appropriate utility plant or nonutility
property account.

Note 2: Taxes specifically applicable to
construction shall be included in the cost of
construction.

NOTE 3: Gasoline and other sales taxes
shall be charged as far as practicable to the
same account as the materials on which the
tax is levied.

NOTE 4: Social security and other forms of
so-called payroll taxes shall be distributed to
utility departments and to nonutility func
tions on a basis related to payroll. Amounts
applicable to construction shall be charged
to the appropriate plant account.

NOTE 5: Interest on tax refunds or defi
ciencies shall not be included in these ac

counts but in account 419, Interest and Divi
dend Income, or 431, Other Interest Expense,
as appropriate.

408.1 Taxes other than income taxes,
utility operating income.

This account shall include those
taxes Other than income taxes which
relate to utility operating income. This
account shall be maintained so as to

18 CFR Ch. I (4-1-13 Edition)

allow ready Identification of the var
ious classes of taxes relating to Utility
Operating Income (by department),
Utility Plant Leased to Others and
Other Utility Operating Income.

408.2 Taxes other than income taxes,
other income and deductions.

This account shall include those
taxes other than income taxes which

relate to Other Income and Deductions.

409 [Reserved]

SPECIAL INSTRUCTIONS, ACCOUNTS 409.1, 409.2,
AND 409.3.

A. These accounts shall include the
amounts of local, state and Federal income
taxes on income properly accruable during
the period covered by the income statement
to meet the actual liability for such taxes.
Concurrent credits for the tax accruals shall
be made to account 236, Taxes Accrued, and
as the exact amounts of taxes become
known, the current tax accruals shall be ad
justed by charges or credits to these ac
counts, so that these accounts as nearly as
can be ascertained shall include the actual
taxes payable by the utility.

B. The accruals for income taxes shall be

apportioned among utility departments and
to Other Income and Deductions so that, as
nearly as practicable, each tax shall be in
cluded in the expenses of the utility depart
ment or Other Income and Deductions, the
income from which gave rise to the tax. The
tax effects relating to Interest Charges shall
be allocated between utility and nonutility
operations. The basis for this allocation
shall be the ratio of net investment in util
ity plant to net investment in nonutility
plant.

NOTE 1: Taxes assumed by the utility on in
terest shall be charged to account 431, Other
Interest Expense.

Note 2: Interest on tax refunds or defi

ciencies shall not be included in these ac

counts but in account 419, Interest and Divi
dend Income, or account 431, Other Interest
Expense, as appropriate.

409.1 Income taxes, utility operating in
come.

This account shall include the
amount of those local, state and Fed
eral income taxes which relate to util
ity operating income. This account
shall be maintained so as to allow
ready identification of tax effects (both
positive and negative) relating to Util
ity Operating Income (by department),
Utility Plant Leased to Others and
Other Utility Operating Income.
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409.2 Income taxes, other income and
deductions.

This account shall Include the

amount of those local, state and Fed
eral Income taxes (both positive and
negative), which relate to Other In
come and Deductions.

409.3 Income taxes, extraordinary
items.

This account shall include the
amount of those local, state and Fed
eral income taxes (both positive and
negative), which relate to Extraor
dinary Items.

410 [Reserved]

SPECIAL INSTRUCTIONS, ACCOUNTS 410.1, 410.2,
411.1, AND 411.2.

A. Accounts 410.1 and 410.2 shall be debited,
and Accumulated Deferred Income Taxes

shall be credited, with amounts equal to any
current deferrals of taxes on income or any
allocations of deferred taxes originating in
prior periods, as provided by the texts of ac
counts 190, 281, 282, and 283. There shall not
be netted against entries required to be made
to these accounts any credit amounts appro
priately includible in account 411.1 or 411.2.

B. Accounts 411.1 and 411.2 shall be cred
ited, and Accumulated Deferred Income
Taxes shall be debited, with amounts equal
to any allocations of deferred taxes origi
nating in prior periods or any current defer
rals of taxes on income, as provided by the
texts of accounts 190, 281, 282, and 283. There
shall not be netted against entries required
to be made to these accounts any debit
amounts appropriately includible in account
410.1 or 410.2.

410.1 Provision for deferred income

taxes, utility operating income.

This account shall include the
amounts of those deferrals of taxes and
allocations of deferred taxes which re

late to Utility Operating Income (by
department).

410.2 Provision for deferred income

taxes, other income and deductions.

This account shall include the
amounts of those deferrals of taxes and
allocations of deferred taxes which re

late to Other Income and Deductions.
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411 [Reserved]

411.1 Provision for deferred income

taxes—Credit, utility operating in
come.

This account shall include the

amounts of those allocations of de

ferred taxes and deferrals of taxes,
credit, which relate to Utility Oper
ating Income (by department).

411.2 Provision for deferred income
taxes—Credit, other income and de
ductions.

This account shall include the

amounts of those allocations of de
ferred taxes and deferrals of taxes,
credit, which relate to Other Income
and Deductions.

411.3 [Reserved]

SPECIAL INSTRUCTIONS—ACCOUNTS 411.4 AND

411.5

A. Account 411.4 shall be debited with the

amounts of investment tax credits related to
electric utility property that are credited to
account 255, Accumulated Deferred Invest
ment Tax Credits, by companies which do
not apply the entire amount of the benefits
of the investment credit as a reduction of
the overall income tax expense in the year in
which such credit is realized (see account
255).

B. Account 411.4 shall be credited with the

amounts debited to account 255 for propor
tionate amounts of tax credit deferrals allo
cated over the average useful life of electric
utility property to which the tax credits re
late or such lesser period of time as may be
adopted and consistently followed by the
company.

C. Account 411.5 shall also be debited and

credited as directed in paragraphs A and B,
for investment tax credits related to non-

utility property.

411.4 Investment tax credit adjust
ments, utility operations.

This account shall include the

amount of those investment tax credit
adjustments related to property used
in Utility Operations (by department).

411.5 Investment tax credit adjust
ments, nonutility operations.

This account shall include the
amount of those investment tax credit
adjustments related to property used
in Nonutility Operations.
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411.6 Gains from disposition of utility
plant.

A. This account shall include, as ap
proved by the Commission, amounts re
lating to gains from the disposition of
future use utility plant including
amounts which were previously re
corded in and transferred from account
105, Electric Plant Held for Future Use,
under the provisions of paragraphs B,
C, and D thereof. Income taxes relating
to gains recorded in this account shall
be recorded in account 409.1, Income
Taxes, Utility Operating Income.

B. The utility shall record in this ac
count gains resulting from the settle
ment of asset retirement obligations
related to utility plant in accordance
with the accounting prescribed in Gen
eral Instruction 25.

411.7 Losses from disposition of utility
plant.

A. This account shall include, as ap
proved by the Commission, amounts re
lating to losses from the disposition of
future use utility plant including
amounts which were previously re
corded in and transferred from account
105, Electric Plant Held for Future Use,
under the provisions of paragraphs B,
C, and D thereof. Income taxes relating
to losses, recorded in this account shall
be recorded in account 409.1, Income
Taxes, Utility Operating Income.

B. The utility shall record in this ac
count losses resulting from the settle
ment of asset retirement obligations
related to utility plant in accordance
with the accounting prescribed in Gen
eral Instruction 25.

411.8 Gains from disposition of allow*
ances.

This account shall be credited with
the gain on the sale, exchange, or other
disposition of allowances in accordance
with paragraph (H) of General Instruc
tion No. 21. Income taxes relating to
gains recorded in this account shall be
recorded in Account 409.1, Income
Taxes, Utility Operating Income.

411.9 Losses from disposition of allow-
ances.

This account shall be debited with
the loss on the sale, exchange, or other
disposition of allowances in accordance
with paragraph (H) of General Instruc
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tion No. 21. Income taxes relating to
losses recorded in this account shall be

recorded in Account 409.1, Income
Taxes, Utility Operating Income.

411.10 Accretion expense.

This account shall be charged for ac
cretion expense on the liabilities asso
ciated with asset retirement obliga
tions included in account 230, Asset re
tirement obligations, related to elec
tric utility plant.

412 Revenues from electric plant leased
to others.

413 Expenses of electric plant leased to
others.

A. These accounts shall include re

spectively, revenues from electric prop
erty constituting a distinct operating
unit or system leased by the utility to
others, and which property is properly
includible in account 104, Electric
Plant Leased to Others, and the ex
penses attributable to such property.

B. The detail of expenses shall be
kept or supported so as to show sepa
rately the following:

Operation.

Maintenance.

Depreciation.
Amortization.

NOTE: Related taxes shall be recorded in

account 408.1, Taxes Other Than Income
Taxes, Utility Operating Income, or account
409.1, Income Taxes, Utility Operating In
come, as appropriate.

414 Other utility operating income.

A. This account shall include the rev

enues received and expenses incurred in
connection with the operations of util
ity plant, the book cost of which is in
cluded in account 118, Other Utility
Plant.

B. The expenses shall include every
element of cost incurred in such oper
ations, including depreciation, rents,
and insurance.

Note: Related taxes shall be recorded in
account 408.1, Taxes Other Than Income
Taxes. Utility Operating Income, or account
409.1, Income Taxes, Utility Operating In
come, as appropriate.
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415 Revenues from merchandising, job
bing and contract work.

416 Costs and expenses of merchan
dising, jobbing and contract work.

A. These accounts shall include re
spectively, all revenues derived from
the sale of merchandise and jobbing or
contract work, including any profit or
commission accruing to the utility on
jobbing work performed by It as agent
under contracts whereby it does job
bing work for another for a stipulated
profit or commission, and all expenses
incurred in such activities. Interest re

lated income from installment sales
shall be recorded in Account 419, Inter
est and Dividend income.

B. Records in support of these ac
counts shall be so kept as to permit
ready summarization of revenues, costs
and expenses by such major items as
are feasible.

NOTE 1: The classification of revenues,

costs, and expenses of merchandising, job
bing, and contract work as nonoperatlng,
and thus inclusion in this account, is for ac
counting purposes. It does not preclude con
sideration of justification to the contrary for
ratemaking or other purposes.

Note 2; Related taxes shall be recorded in
account 408.2, Taxes Other Than Income
Taxes, Other Income and Deductions, or ac
count 409.2, Income Taxes, Other Income and
Deductions, as appropriate.

ITEMS

Account 415:

1. Revenues from sale of merchandise and
from jobbing and contract work.

2. Discounts and allowances made in settle
ment of bills for merchandise and jobbing
work.

Account 416:

Labor—

1. Canvassing and demonstrating appli
ances in homes and other places for the pur
pose of selling appliances.

2. Demonstrating and selling activities in
sales rooms.

3. Installing appliances on customer prem
ises where such work is done only for pur
chasers of appliances from the utility.

4. Installing wiring, piping, or other prop
erty work, on a jobbing or contract basis.

5. Preparing advertising materials for ap
pliance sales purposes.

6. Receiving and handling customer orders
for merchandise or for jobbing services.

7. Cleaning and tidying sales rooms.
8. Maintaining display counters and other

equipment used in merchandising.

Pt. 101

9. Arranging merchandise in sales rooms
and decorating display windows.

10. Reconditioning repossessed appliances.
11. Bookkeeping and other clerical work in

connection with merchandise and jobbing ac
tivities.

12. Supervising merchandise and jobbing
operations.

Materials and expenses—
13. Advertising in newspapers, periodicals,

radio, television, etc.
14. Cost of merchandise sold and of mate

rials used in jobbing work.
15. Stores expenses on merchandise and

jobbing stocks.
16. Fees and expenses of advertising and

commercial artists' agencies.
17. Printing booklets, dodgers, and other

advertising data.
18. Premiums given as inducement to buy

appliances.
19. Light, heat and power.
20. Depreciation on equipment used pri

marily for merchandise and jobbing oper
ations.

21. Rent of sales rooms or of equipment.
22. Transportation expense in delivery and

pick-up of appliances by utility's facilities or
by others.

23. Stationery and office supplies and ex
penses.

24. Losses from uncollectible merchandise
and jobbing accounts.

417 Revenues from nonutility oper
ations.

417.1 Expenses of nonutility operations.

A. These accounts shall include reve
nues and expenses applicable to oper
ations which are nonutility in char
acter but nevertheless constitute a dis
tinct operating activity of the enter
prise as a whole, such as the operation
of an ice department where applicable
statutes do not define such operation
as a utility, or the operation of a serv
icing organization for furnishing super
vision, management, engineering, and
similar services to others.

B. The expenses shall include all ele
ments of costs incurred in such oper
ations, and the accounts shall be main
tained so as to permit ready summari
zation as follows:

Operation.
Maintenance.

Rents.

Depreciation.
Amortization.

Note; Related taxes shall be recorded in
account 408.2, Taxes Other Than Income
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Taxes, Other Income and Deductions, or ac
count 409.2, Income Taxes, Other Income and
Deductions, as appropriate.

418 Nonoperating rental income.

A. This account shall Include all rent

revenues and related expenses of land,
buildings, or other property included in
account 121, Nonutility Property,
which is not used in operations covered
by account 417 or 417.1.

B. The expenses shall include all ele
ments of costs incurred in the owner

ship and rental of property and the ac
counts shall be maintained so as to

permit ready summarization as fol
lows:

Operation.
Maintenance.

Rents.

Depreciation.
Amortization.

Note; Related taxes shall be recorded in

account 408.2. Taxes Other Than Income

Taxes, Other Income and Deductions, or ac
count 409.2, Income Taxes, Other Income and
Deductions, as appropriate.

418.1 Equity in earnings of subsidiary
companies (Majoro^y).

This account shall include the util
ity's equity in the earnings or losses of
subsidiary companies for the year.

419 Interest and dividend income.

A. This account shall include interest

revenues on securities, loans, notes, ad
vances, special deposits, tax refunds
and all other interest-bearing assets,
and dividends on stocks of other com

panies, whether the securities on which
the interest and dividends are received
are carried as investments or included
in sinking or other special fvmd ac
counts.

B. This account may include the pro
rata amount necessary to extinguish
(during the interval between the date
of acquisition and the date of matu
rity) the difference between the cost to
the utility and the face value of inter-
est-bearing securities. Amounts thus
credited or charged shall be concur
rently included in the accounts in
which the securities are carried.

C. Where significant in amount, ex
penses, excluding operating taxes and
income taxes, applicable to security in
vestments and to interest and dividend
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revenues thereon shall be charged here
to.

Note l; Related taxes shall be recorded in

account 408.2, Taxes Other Than Income
Taxes, Other Income and Deductions, or ac
count 409.2, Income Taxes, Other Income and
Deductions, as appropriate.

Note 2: Interest accrued, the payment of
which is not reasonably assured, dividends
receivable which have not been declared or

guaranteed, and interest or dividends upon
reacquired securities issued or assumed by
the utility shall not be credited to this ac
count.

419.1 Allowance for other funds used
during construction.

This account shall include concur

rent credits for allowance for other

funds used during construction, not to
exceed amounts computed in accord
ance with the formula prescribed in
Electric Plant Instruction 3(17).

420 Investment tax credits.

This account shall be credited as fol
lows with investment tax credit

amounts not passed on to customers:
A. By amounts equal to debits to ac

counts 411.4, Investment Tax Credit
Adjustments, Utility Operations, and
411.5, Investment Tax Credit Adjust
ments, Nonutility Operations, for in
vestment tax credits used in calcu
lating income taxes for the year when
the company's accounting provides for
nondeferral of all or a portion of such
credits; and.

B. By amounts equal to debits to ac
count 255, Accumulated deferred in
vestment tax credits, for proportionate
amounts of tax credit deferrals allo

cated over the average useful life of the
property to which the tax credits re
late, or such lesser period of time as
may be adopted and consistently used
by the company.

421 Miscellaneous nonoperating in
come.

This account shall include all rev

enue and expense items except taxes
properly includible in the income ac
count and not provided for elsewhere.
Related taxes shall be recorded in ac
count 408.2, Taxes Other Than Income
Taxes, Other Income and Deductions,
or account 409.2, Income Taxes, Other
Income and Deductions, as appropriate.
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ITEMS

1. Profit on sale of timber. (See electric
plant instruction 7C.)

2. Profits from operations of others real
ized by the utility under contracts.

3. Gains on disposition of investments.
Also, gains on reacquisition and resale or re
tirement of utilities debt securities when the
gain is not amortized and used by a jurisdic-
tional regulatory agency to reduce embedded
debt cost in establishing rates. See General
Instruction 17.

4. This account shall include the accretion
expense on the liability for an asset retire
ment obligation included in account 230,
Asset retirement obligations, related to non-
utility plant.

5. This account shall include the deprecia
tion expense for asset retirement costs re
lated to nonutility plant.

6. The utility shall record in this account
gains resulting from the settlement of asset
retirement obligations related to nonutility
plant in accordance with the accounting pre
scribed in General Instruction 25.

421.1 Gain on disposition of property.

This account shall be credited with
the gain on the sale, conveyance, ex
change, or transfer of utility or other
property to another. Amounts relating
to gains on land and land rights held
for future use recorded in account 105,
Electric Plant Held for Future Use will
be accounted for as prescribed in para
graphs B, C, and D thereof. (See elec
tric plant instructions 5F, 7E, and lOE.)
Income taxes on gains recorded in this
account shall be recorded in account

409.2, Income Taxes, Other Income and
Deductions.

421.2 Loss on disposition of property.

This account shall be charged with
the loss on the sale, conveyance, ex
change or transfer of utility or other
property to another. Amounts relating
to losses on land and land rights held
for future use recorded in account 105,
Electric Plant Held for Future Use will
be accounted for as prescribed in para
graphs B, C, and D thereof. (See elec
tric plant instructions 5F, 7E, and lOE.)
The reduction in income taxes relating
to losses recorded in this account shall
be recorded in account 409.2, Income
Taxes. Other Income and Deductions.

425 Miscellaneous amortization.

This account shall include amortiza
tion charges not includible in other ac
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counts which are properly deductible in
determining the income of the utility
before interest charges. Charges includ
ible herein, if significant in amount,
must be in accordance with an orderly
and systematic amortization program.

ITEMS

1. Amortization of utility plant acquisition
adjustments, or of intangibles included in
utility plant in service when not authorized
to be included in utility operating expenses
by the Commission.

2. Other miscellaneous amortization

charges allowed to be included in this ac
count by the Commission.

426 [Reserved]

SPECIAL INSTRUCTIONS—ACCOUNTS 426.1,
426.2, 426.3, 426.4 AND 426.5

These accounts shall include miscellaneous

expense items which are nonoperating in na
ture but which are properly deductible before
determining total income before interest
charges.

NOTE; The classification of expenses as
nonoperating and their inclusion in these ac
counts is for accounting purposes. It does
not preclude Commission consideration of
proof to the contrary for ratemaking or
other purposes.

426.1 Donations.

This account shall include all pay
ments or donations for charitable, so
cial or community welfare purposes.

426.2 Life insurance.

This account shall include all pay
ments for life insurance of officers and
employees where company is bene
ficiary (net premiums less increase in
cash surrender value of policies).

426.3 Penalties.

This account shall include payments
by the company for penalties or fines
for violation of any regulatory statutes
by the company or its officials.

426.4 Expenditures for certain civic, po
litical and related activities.

This account shall include expendi
tures for the purpose of influencing
public opinion with respect to the elec
tion or appointment of public officials,
referenda, legislation, or ordinances
(either with respect to the possible
adoption of new referenda, legislation
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or ordinances or repeal or modification
of existing referenda, legislation or or
dinances) or approval, modification, or
revocation of franchises; or for the pur
pose of influencing the decisions of
public officials, but shall not include
such expenditures which are directly
related to appearances before regu
latory or other governmental bodies In
connection with the reporting utility's
existing or proposed operations.

426.5 Other deductions.

This account shall Include other mis
cellaneous expenses which are nonop-
eratlng in nature, but which are prop
erly deductible before determining
total Income before interest charges.

ITEMS

1. Loss relating to investments in securi
ties written-off or written-down.

2. Loss on sale of investments.

3. Loss on reacquisition, resale or retire
ment of utility's debt securities, when the
loss is not amortized and used by a jurisdic-
tional regulatory agency to increase embed
ded debt cost in establishing rates. See Gen
eral Instruction 17.

4. Preliminary survey and investigation ex
penses related to abandoned projects, when
not written-off to the appropriate operating
expense account.

5. Costs of preliminary abandonment costs
recorded in accounts 182.1, Extraordinary
Property Losses, and 182.2, Unrecovered
Plant and Regulatory Study Costs, not al
lowed to be amortized to account 407, Amor
tization of Property Losses, Unrecovered
Plant and Regulatory Study Costs.

6. The utility shall record in this account
losses resulting from the settlement of asset
retirement obligations related to nonutility
plant in accordance with the accounting pre
scribed in General Instruction 25.

427 Interest on long-term debt.

A. This account shall include the
amount of Interest on outstanding
long-term debt Issued or assumed by
the utility, the liability for which is in
cluded in account 221, Bonds, or ac
count 224, Other Long-Term Debt.

B. This account shall be so kept or
supported as to show the interest ac
cruals on each class and series of long-
term debt.

Note: This account shall not include inter

est on nominally issued or nominally out
standing long-term debt, including securities
assumed.
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428 Amortization of debt discount and
expense.

A. This account shall include the am

ortization of unamortlzed debt dis

count and expense on outstanding long-
term debt. Amounts charged to this ac
count shall be credited concurrently to
accounts 181, Unamortlzed Debt Ex
pense, and 226, Unamortlzed Discount
on Long-Term Debt—Debit.

B. This account shall be so kept or
supported as to show the debt discount
and expense on each class and series of
long-term debt.

428.1 Amortization of loss on reac-

quired debt.

A. This account shall include the am

ortization of the losses on reacquisi
tion of debt. Amounts charged to this
account shall be credited concurrently
to account 189, Unamortlzed Loss on
Reacquired Debt.

B. This account shall be maintained

so as to allow ready identification of
the loss amortized applicable to each
class and series of long-term debt reac
quired. See General Instruction 17.

429 Amortization of premium on debt—
Cr.

A. This account shall include the am

ortization of unamortlzed net premium
on outstanding long-term debt.
Amounts credited to this account shall

be charged concurrently to account 225,
Unamortlzed Premium on Long-Term
Debt.

B. This account shall be so kept or
supported as to show the premium on
each class and series of long-term debt.

429.1 Amortization of gain on reac
quired debt—Credit.

A. This account shall include the am

ortization of the gains realized from re-
acquisition of debt. Amounts credited
to this accoimt shall be charged con
currently to account 257, Unamortized
Gain on Reacquired Debt.

B. This account shall be maintained

so as to allow ready identification of
the gains amortized applicable to each
class and series of long-term debt reac
quired. See General Instruction 17.
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430 Interest on debt to associated com
panies.

A. This account shall Include the in
terest accrued on amounts included in

account 223, Advances from Associated
Companies, and on all other obliga
tions to associated companies.

B. The records supporting the entries
to this account shall be so kept as to
show to whom the interest is to be
paid, the period covered by the accrual,
the rate of interest and the principal
amount of the advances or other obli
gations on which the interest is ac
crued.

431 Other interest expense.

This account shall include all inter

est charges not provided for elsewhere.

ITEMS

1. Interest on notes payable on demand or
maturing one year or less from date and on
open accounts, except notes and accounts
with associated companies.

2. Interest on customers' deposits.
3. Interest on claims and judgments, tax

assessments, and assessments for public im
provements past due.

4. Income and other taxes levied upon
bondholders of utility and assumed by it.

432 Allowance for borrowed funds used
during construction—Credit.

This account shall include concur
rent credits for allowance for borrowed
funds used during construction, not to
exceed amounts computed in accord
ance with the formula prescribed in
Electric Plant Instruction 3(17).

434 Extraordinary income.

This account shall be credited with
gains of unusual nature and infrequent
occurrence, which would significantly
distort the current year's income com
puted before Extraordinary Items, if
reported other than as extraordinary
items. Income tax relating to the
amounts recorded in this account shall
be recorded in account 409.3, Income
Taxes, Extraordinary Items. (See Gen
eral Instruction 7.)

435 Extraordinary deductions.

This account shall be debited with
losses of unusual nature and infrequent
occurrence, which would significantly
distort the current year's income com
puted before Extraordinary Items, if
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reported other than as extraordinary
items. Income tax relating to the
amounts recorded in this account shall
be recorded in account 409.3, Income
Taxes, Extraordinary Items. (See Gen
eral Instruction 7.)

Retained Earnings Ctiart of
Accounts

433 Balance transferred from income.
436 Appropriations of retained earn

ings.
437 Dividends declared—preferred

stock.

438 Dividends declared—common stock.
439 Adjustments to retained earnings.

Retained Earnings Accounts

433 Balance transferred from income.

This account shall include the net
credit or debit transferred from income

for the year.

436 Appropriations of retained earn-
ings.

This account shall include appropria
tions of retained earnings.

ITEMS

1. Appropriations required under terms of
mortgages, orders of courts, contracts, or
other agreements.

2. Appropriations required by action of reg
ulatory authorities.

3. Other appropriations made at option of
utility for specific purposes.

437 Dividends declared—^preferred
stock.

A. This account shall include
amounts declared payable out of re
tained earnings as dividends on actu
ally outstanding preferred or prior lien
capital stock issued by the utility.

B. Dividends shall be segregated for
each class and series of preferred stock
as to those payable in cash, stock, and
other forms. If not payable in cash, the
medium of payment shall be described
with sufficient detail to identify it.

438 Dividends declared—common stock.

A. This account shall include
amounts declared payable out of re
tained earnings as dividends on actu
ally outstanding common capital stock
issued by the utility.
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B. Dividends shall be segregated for
each class of common stock as to those

payable In cash, stock and other forms.
If not payable In cash, the medium of
payment shall be described with suffi
cient detail to identify it.

439 Adjustments to retained earnings.

A. This account shall, with prior
Commission approval, Include signifi
cant nonrecurring transactions ac
counted for as prior period adjust
ments, as follows:

(1) Correction of an error in the fi
nancial statements of a prior year.

(2) Adjustments that result from re
alization of income tax benefits of pre-
acquisition operating loss
carryforwards of purchased subsidi
aries.

All other items of profit and loss rec
ognized during a year shall be included
in the determination of net income for

that year;
B. Adjustments, charges, or credits

due to losses on reacquisition, resale or
retirement of the company's own cap
ital stock shall be included in this ac

count. (See account 210, Gain on Resale
or Cancellation of Reacquired Capital
Stock, for the treatment of gains.)

Operating Revenue Chart of Accounts

1. Sales of Electricity

440 Residential sales.

442 Commercial and industrial sales.

444 Public street and highway lighting.
445 Other sales to public authorities (Major

only).
446 Sales to railroads and railways (Major

only).
447 Sales for resale.

448 Interdepartmental sales.
449 Other sales (Nonmajor only).
449.1 Provision for rate refunds.

2. Other Operating revenues

450 Forfeited discounts.

451 Miscellaneous service revenues.

453 Sales of water and water power.
454 Rent from electric property.

455 Interdepartmental rents.
456 Other electric revenues.

456.1 Revenues from transmission of elec

tricity of others.
457.1 Regional transmission service revenues.
457.2 Miscellaneous revenues.
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Operating Revenue Accounts

440 Residential sales.

A. This account shall include the net

billing for electricity supplied for resi
dential or domestic purposes.

B. Records shall be maintained so

that the quantity of electricity sold
and the revenue received under each

rate schedule shall be readily avail
able.

Note; When electricity supplied through a
single meter is used for both residential and
commercial purposes, the total revenue shall
be included in this account, or account 442,
Commercial and Industrial Sales, according
to the rate schedule which is applied. If the
same rate schedules apply to residential as
to commercial and industrial service, classi
fication shall be made according to principal
use.

442 Commercial and industrial sales.

A. This account shall include the net

billing for electricity supplied to cus
tomers for commercial and industrial

purposes.

B. Records shall be maintained so

that the quantity of electricity sold
and the revenue received under each

rate schedule shall be readily avail
able. Records shall be maintained also

so as to show separately the revenues
from commercial and industrial cus

tomers (1) which have demands gen
erally of 1000 kw or more, and (2) those
which have demands generally less
than 1000 kw. Reasonable deviations

above or below the 1000 kw demand are

permissible in order that transfers of
customers between the two classes dur
ing the year may be minimized.

Note A: If the utility classifies large com
mercial and industrial customers and related

revenues on a lesser basis than 1000 kilo
watts of demand, or segregates industrial
customers and related revenues according to
a recognized definition of an industrial cus
tomer, such classifications are acceptable in
lieu of those otherwise required by the text
of this account on the basis of 1000 kilowatts

of demand.

Note B; When electricity supplied through
a single meter is used for both commercial
and residential purposes, the total revenue
shall be included in this account, or in ac
count 440, Residential Sales, according to the
rate schedule which is applied. If the same
rate schedules apply to residential as to
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commercial and industrial service, classi
fication shall be made according to the prin
cipal use.

444 Public street and highway lighting.

A. This account shall include the net

billing for electricity supplied and
services rendered for the purposes of
lighting streets, highways, parks and
other public places, or for traffic or
other signal system service, for mu
nicipalities or other divisions or agen
cies of state or federal governments.

B. Records shall be maintained so

that the quantity of electricity sold
and the revenue received from each
customer shall be readily available. In
addition, the records shall be main
tained so as to show the revenues from
(1) contracts which include both elec
tricity and services, and (2) contracts
which include sales of electricity only.

445 Other sales to public authorities
(Major only).

A. This account shall include the net
billing for electricity supplied to mu
nicipalities or divisions or agencies of
federal or state governments, under
special contracts or agreements or
service classifications applicable only
to public authorities, except such reve
nues as are includible in accounts 444

and 447.

B. Records shall be maintained so as

to show the quantity of electricity sold
and the revenues received from each
customer.

446 Sales to railroads and railways
(Major only).

A. This account shall include the net
billing for electricity supplied to rail
roads and interurban and street rail

ways, for general railroad use, includ
ing the propulsion of cars or loco
motives, where such electricity is sup
plied under separate and distinct rate
schedules.

B. Records shall be maintained so

that the quantity of electricity sold
and the revenue received from each
customer shall be readily available.

Note: Revenues from incidental use of
electricity furnished under a contract for
propulsion of cars or locomotives shall be in
cluded herein.
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447 Sales for resale.

A. This account shall include the net
billing for electricity supplied to other
electric utilities or to public authori
ties for resale purposes.

B. Records shall be maintained so as

to show the quantity of electricity sold
and the revenue received from each
customer.

Note: Revenues from electricity supplied
to other public utilities for use by them and
not for distribution, shall be included in ac
count 442, Commercial and Industrial Sales,
unless supplied under the same contract as
and not readily separable from revenues in
cludible in this account.

448 Interdepartmental sales.

A. This account shall include
amounts charged by the electric de
partment at tariff or other specified
rates for electricity supplied by it to
other utility departments.

B. Records shall be maintained so

that the quantity of electricity sup
plied each other department and the
charges therefor shall be readily avail
able.

449 Other sales (Nonmajor only).

A. This account shall include reve

nues for electricity supplied which are
not provided for elsewhere.

B. Records shall be maintained so as

to show the quantity of electricity sold
and the revenues received from each
customer.

449.1 Provision for rate refunds.

A. This account shall be charged with
provisions for the estimated pretax ef
fects on net income of the portions of
amounts being collected subject to re
fund which are estimated to be re
quired to be refunded. Such provisions
shall be credited to Account 229, Accu
mulated Provision for Rate Refunds.

B. This account shall also be charged
with amounts refunded when such

amounts had not been previously ac
crued.

C. Income tax effects relating to the
amounts recorded in this account shall
be recorded in account 410.1, Provision
for Deferred Income Taxes, Utility Op
erating Income, or account 411.1, Provi
sion for Deferred Income Taxes—Cred
it, Utility Operating Income, as appro
priate.
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450 Forfeited discounts.

This account shall include the
amount of discounts forfeited or addi
tional charges imposed because of the
failure of customers to pay their elec
tric bills on or before a specified date.

451 Miscellaneous service revenues.

This account shall include revenues

for all miscellaneous services and
charges billed to customers which are
not specifically provided for in other
accounts.

ITEMS

1. Fees for changing, connecting or dis
connecting service.

2. Profit on maintenance of appliances,
wiring, piping or other installations on cus
tomers' premises.

3. Net credit or debit (cost less net salvage
and less payment from customers) on closing
of work orders for plant installed for tem
porary service of less than one year. (See ac
count 185, Temporary Facilities.)

4. Recovery of expenses in connection with
current diversion cases (billing for the elec
tricity consumed shall be included in the ap
propriate electric revenue account).

453 Sales of water and water power.

A. This account shall include reve

nues derived from the sale of water for
irrigation, domestic, industrial or
other uses, or for the development by
others of water power, or for headwater
benefits; also, revenues derived from
furnishing water power for mechanical
purposes when the investment in the
property used in supplying such water
or water power is carried as electric
plant in service.

B. The records for this account shall
be kept in such manner as to permit an
analysis of the rates charged and the
purposes for which the water was used.

454 Rent from electric property.

A. This account shall include rents

received for the use by others of land,
buildings, and other property devoted
to electric operations by the utility.

B. When property owned by the util
ity is operated jointly with others
under a definite arrangement for ap
portioning the actual expenses among
the parties to the arrangement, any
amount received by the utility for in
terest or return or in reimbursement of
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taxes or depreciation on the property
shall be credited to this account.

NOTE: Do not include in this account rents

from property constituting an operating unit
or system. (See account 412, Revenues from
Electric Plant Leased to Others.)

455 Interdepartmental rents.

This account shall include rents cred

ited to the electric department on ac
count of rental charges made against
other departments (gas, water, etc.) of
the utility. In the case of property op
erated under a definite arrangement to
allocate the costs among the depart
ments using the property, any reim
bursement to the electric department
for interest or return and depreciation
and taxes shall be credited to this ac

count.

456 Other electric revenues.

This account shall include revenues

derived from electric operations not in-
cludible in any of the foregoing ac
counts. It shall also include in a sepa
rate subaccount revenues received

from operation of fish and wildlife, and
recreation facilities whether operated
by the company or by contract conces
sionaires, such as revenues from leases,
or rentals of land for cottage, homes,
or campsites.

ITEMS

1. Commission on sale or distribution of

electricity of others when sold under rates
filed by such others.

2. Compensation for minor or incidental
services provided for others such as customer
billing, engineering, etc.

3. Profit or loss on sale of material and

supplies not ordinarily purchased for resale
and not handled through merchandising and
jobbing accounts.

4. Sale of steam, but not including sales
made by a steamheating department or
transfers of steam under joint facility oper
ations.

5. Include in a separate subaccount reve
nues in payment for rights and/or benefits
received from others which are realized

through research, development, and dem
onstration ventures. In the event the

amounts received are so large as to distort
revenues for the year in which received (5
percent of net income before application of
the benefit) the amounts shall be credited to
Account 253, Other Deferred Credits, and am
ortized by credits to this account over a pe
riod not to exceed 5 years.
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456.1 Revenues From Transmission of
Electricity of Others.

This account shall include revenues from
transmission of electricity of others over
transmission facilities of the utility.

457.1 Regional Transmission Service
Revenues.

This account shall Include revenues de
rived from providing scheduling, system con
trol and dispatching services. Include also in
this account reimbursements for system
planning, standards development, and mar
ket monitoring and market compliance ac
tivities. Records shall be maintained so as to

show: (1) The services supplied and revenues
received from each customer and (2) the
amounts billed by tariff or specified rates.

457.2 Miscellaneous Revenues.

This account shall include revenues and re
imbursements for costs incurred by regional
transmission service providers not provided
for elsewhere. Records shall be maintained
so as to show: (1) The services supplied and
revenues received from each customer, and
(2) the amounts billed by tariff or specified
rates.

Operation and Maintenance Expense
Chart of Accounts

1. POWER PRODUCTION EXPENSES

A. STEAM POWER GENERATION

Operation

500 Operation supervision and engineering.
501 Fuel.

502 Steam expenses (Major only).

503 Steam from other sources.

504 Steam transferred—Credit.

505 Electric expenses (Major only).
506 Miscellaneous steam power expenses

(Major only).
507 Rents.

508 Operation supplies and expenses
(Nonmajor only).

509 Allowances.

Maintenance

510 Maintenance supervision and engineering
(Major only).

511 Maintenance of structures (Major only).
512 Maintenance of boiler plant (Major only).
513 Maintenance of electric plant (Major

only).
514 Maintenance of miscellaneous steam

plant (Major only).
515 Maintenance of steam production plant

(Nonmajor only).
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B. NUCLEAR POWER GENERATION

Operation

517 Operation supervision and engineering
(Major only).

518 Nuclear fuel expense (Major only).
519 Coolants and water (Major only).
520 Steam expenses (Major only).
521 Steam from other sources (Major only).
522 Steam transferred—Credit. (Major only).
523 Electric expenses (Major only).
524 Miscellaneous nuclear power expenses

(Major only).
525 Rents (Major only).

Maintenance

528 Maintenance supervision and engineering
(Major only).

529 Maintenance of structures (Major only).
530 Maintenance of reactor plant equipment

(Major only).
531 Maintenance of electric plant (Major

only).
532 Maintenance of miscellaneous nuclear

plant (Major only).

C. HYDRAULIC POWER GENERATION

Operation

535 Operation supervision and engineering.
536 Water for power.
537 Hydraulic expenses (Major only).
538 Electric expenses (Major only).
539 Miscellaneous hydraulic power genera

tion expenses (Major only).
540 Rents.

540.1 Operation supplies and expenses
(Nonmajor only).

Maintenance

541 Maintenance supervision and engineering
(Major only).

542 Maintenance of structures (Major only).
543 Maintenance of reservoirs, dams and wa

terways (Major only).
544 Maintenance of electric plant (Major

only).
545 Maintenance of miscellaneous hydraulic

plant (Major only).
545.1 Maintenance of hydraulic production

plant (Nonmajor only).

D. OTHER POWER GENERATION

Operation

546 Operation supervision and engineering.
547 Fuel.

548 Generation expenses (Major only).
549 Miscellaneous other power generation ex

penses (Major only).
550 Rents.

550.1 Operation supplies and expenses
(Nonmajor only).
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Maintenance

551 Maintenance supervision and engineering
(Major only).

552 Maintenance of structures (Major only).
553 Maintenance of generating and electric

plant (Major only).
554 Maintenance of miscellaneous other

power generation plant (Major only).
554.1 Maintenance of other power production

plant (Nonmajor only).

E. OTHER POWER SUPPLY EXPENSES

555 Purchased power.
556 System control and load dispatching

(Major only).
557 Other expenses.

2. Transmission Expenses

Operation

560 Operation supervision and engineering.
561.1 Load dispatch—Reliability.
561.2 Load dispatch—Monitor and operate

transmission system.
561.3 Load dispatch—Transmission service

and scheduling.
561.4 Scheduling, system control and dis

patch services.
561.5 Reliability planning and standards de

velopment.
561.6 Transmission service studies.
561.7 Generation interconnection studies.
561.8 Reliability planning and standards de

velopment services.
562 Station expenses (Major only).
563 Overhead line expense (Major only).
564 Underground line expenses (Major only).
565 Transmission of electricity by others

(Major only).
566 Miscellaneous transmission expenses

(Major only).
567 Rents.

567.1 Operation supplies and expenses
(Nonmajor only).

Maintenance

568 Maintenance supervision and engineering
(Major only).

569 Maintenance of structures (Major only).
569.1 Maintenance of computer hardware.
569.2 Maintenance of computer software.
569.3 Maintenance of communication equip

ment.

569.4 Maintenance of miscellaneous regional
transmission plant.

570 Maintenance of station equipment (Major
only).

571 Maintenance of overhead lines (Major
only).

572 Maintenance of underground lines (Major
only).

573 Maintenance of miscellaneous trans
mission plant (Major only).

574 Maintenance of transmission plant
(Nonmajor only).
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3. REGIONAL Market Expenses

Operation

575.1 Operation Supervision.
575.2 Day-ahead and real-time market admin

istration.

575.3 Transmission rights market adminis
tration.

575.4 Capacity market administration.

575.5 Ancillary services market administra
tion.

575.6 Market monitoring and compliance.
575.7 Market facilitation, monitoring and

compliance services.

575.8 Rents.

Maintenance

576.1 Maintenance of structures and improve
ments.

576.2 Maintenance of computer hardware.
576.3 Maintenance of computer software.
576.4 Maintenance of communication equip

ment.

576.5 Maintenance of miscellaneous market
operation plant.

4. DISTRIBUTION expenses

Operation

580 Operation supervision and engineering.
581 Load dispatching (Major only).
581.1 Line and station expenses (Nonmajor

only).
582 Station expenses (Major only).
583 Overhead line expenses (Major only).
584 Underground line expenses (Major only).
585 Street lighting and signal system ex

penses.

586 Meter expenses.
587 Customer installations expenses.
588 Miscellaneous distribution expenses.
589 Rents.

Maintenance

580 Maintenance supervision and engineering
(Major only).

591 Maintenance of structures (Major only).
592 Maintenance of station equipment (Major

only).
592.1 Maintenance of structures and equip

ment (Nonmajor only).
593 Maintenance of overhead lines (Major

only).
594 Maintenance of underground lines (Major

only).
594.1 Maintenance of lines (Nonmajor only).
595 Maintenance of line transformers.

596 Maintenance of street lighting and signal
systems.

597 Maintenance of meters.

598 Maintenance of miscellaneous distribu
tion plant.
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5. CUSTOMER ACCOUNTS EXPENSES

Operation

501 Supervision (Major only).
502 Meter reading expenses.

903 Customer records and collection ex

penses.

S04 Uncollectible accounts.

905 Miscellaneous customer accounts ex

penses (Major only).

6. CUSTOMER Service and Informational

Expenses

Operation

906 Customer service and informational ex

penses (Nonmajor only).

907 Supervision (Major only).
908 Customer assistance expenses (Major

only).

909 Informational and instructional adver

tising expenses (Major only).
910 Miscellaneous customer service and in

formational expenses (Major only).

7. Sales Expenses

Operation

911 Supervision (Major only).
912 Demonstrating and selling expenses

(Major only).
913 Advertising expenses (Major only).
916 Miscellaneous sales expenses (Major

only).
917 Sales expenses (Nonmajor only).

8. Administrative and General expenses

Operation

920 Administrative and general salaries.
921 Office supplies and expenses.
922 Administrative expenses transferred-

Credit.

923 Outside services employed.
924 Property insurance.
925 Injuries and damages.
926 Employee pensions and benefits.
927 Franchise requirements.

928 Regulatory commission expenses.
929 Duplicate charges—Credit.
930.1 General advertising expenses.
930.2 Miscellaneous general expenses.
931 Rents.

933 Transportation expenses (Nonmajor
only).

Maintenance

935 Maintenance of general plant.
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Operation and Maintenance
Expense Accounts

500 Operation supervision and engi
neering.

A. For Major Utilities, this account
shall include the cost of labor and ex
penses incurred in the general super
vision and direction of the operation of
steam power generating stations. Di
rect supervision of specific activities,
such as fuel handling, boiler room oper
ations, generator operations, etc., shall
be charged to the appropriate account.
(See operating expense instruction 1.)

B. For Nonmajor Utilities, this ac
count shall include the cost of super
vision and labor in the operation of
steam power generating stations.

items (Nonmajor only)

Boiler Room Labor:

1. Supervising steam production.
2. Operating fuel conveying, storage,

weighing and processing equipment within
boiler plant.

3. Operating boiler and boiler auxiliary
equipment.

4. Operating boiler feed water purification
and treatment equipment.

5. Operating ash collection and disposal
equipment located inside the plant.

6. Operating boiler plant electrical equip
ment.

7. Keeping boiler plant log and records and
preparing reports on boiler plant operations.

8. Testing boiler water.
9. Testing, checking, and adjusting meters,

gauges and other instruments in boiler
plant.

10. Cleaning boiler plant equipment when
not incidental to maintenance work.

11. Repacking glands and replacing gauge
classes where the work involved is of a minor

nature and is performed by regular operating
crews. Where the work is of a major char
acter such as that performed on high pres
sure boilers the item should be considered as

maintenance.

Electric Plant Labor:

12. Supervising electric production.
13. Operating turbines, engines, generators

and exciters.

14. Operating condensers, circulating water
systems and other auxiliary apparatus.

15. Operating generator cooling system.
16. Operating lubrication and oil control

system, including oil purification.
17. Operating switchboards, switch gear

and electric control and protective equip
ment.
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18. Keeping electric plant log and records
and preparing reports on electric plant oper
ations.

19. Testing, checking and adjusting meters,
gauges, and other instruments, relays, con
trols and other equipment in electric plant.

20. Cleaning electric plant equipment when
not incidental to maintenance work.

21. Repacking glands and replacing gauge
glasses.

Miscellaneous Labor:

22. General clerical and stenographic work
at plant.

23. Guarding and patrolling plant and yard.
24. Building service.
25. Care of grounds Including snow re

moval, cutting grass, etc.
26. Miscellaneous labor.

501 Fuel.

A. This account shall include the
cost of fuel used in the production of
steam for the generation of electricity,
including expenses in unloading fuel
from the shipping media and handling
thereof up to the point where the fuel
enters the first boiler plant bunker,
hopper, bucket, tank or holder of the
boiler-house structure. Records shall
be maintained to show the quantity,
B.t.u. content and cost of each type of
fuel used.

B. The cost of fuel shall be charged
initially to account 151, Fuel Stock (for
Nonmajor utilities, appropriate fuel ac
counts carried under account 154, Plant
Materials and Operating Supplies) and
cleared to this account on the basis of
the fuel used. Fuel handling expenses
may be charged to this account as in
curred or charged initially to account
152, Fuel Stock Expenses Undistributed
(for Nonmajor utilities, an appropriate
subaccount of account 154, Plant Mate
rials and Operating Supplies). In the
latter event, they shall be cleared to
this account on the basis of the fuel
used. Respective amounts of fuel stock
and fuel stock expenses shall be readily
available.

ITEMS

Labor:

1. Supervising purchasing and handling of
fuel.

2. All routine fuel analyses.
3. Unloading from shipping facility and

putting in storage.
4. Moving of fuel in storage and transfer

ring fuel from one station to another.
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5. Handling from storage or shipping facil
ity to first bunker, hopper, bucket, tank or
holder of boiler-house structure.

6. Operation of mechanical equipment,
such as locomotives, trucks, cars, boats,
barges, cranes, etc.

Materials and Expenses:
7. Operating, maintenance and deprecia

tion expenses and ad valorem taxes on util
ity-owned transportation equipment used to
transport fuel from the point of acquisition
to the unloading point (Major only).

8. Lease or rental costs of transportation
equipment used to transport fuel from the
point of acquisition to the unloading point
(Major only).

9. Cost of fuel including freight, switching,
demurrage and other transportation charges.

10. Excise taxes, insurance, purchasing
commissions and similar items.

11. Stores expenses to extent applicable to
fuel.

12. Transportation and other expenses in
moving fuel in storage.

13. Tools, lubricants and other supplies.
14. Operating supplies for mechanical

equipment.
15. Residual disposal expenses less any pro

ceeds from sale of residuals.

Note: Abnormal fuel handling expenses oc
casioned by emergency conditions shall be
charged to expense as incurred.

502 Steam expenses (Major only).

This account shall include the cost of
labor, materials used and expenses in
curred in production of steam for elec
tric generation. This includes all ex
penses of handling and preparing fuel
beginning at the point where the fuel
enters the first boiler plant bunker,
hopper, tank or holder of the boiler-
house structure.

ITEMS

Labor:

1. Supervising steam production.
2. Operating fuel conveying, storage weigh

ing and processing equipment within boiler
plant.

3. Operating boiler and boiler auxiliary
equipment.

4. Operating boiler feed water purification
and treatment equipment.

5. Operating ash-collecting and disposal
equipment located inside the plant.

6. Operating boiler plant electrical equip
ment.

7. Keeping boiler plant log and records and
preparing reports on boiler plant operation.

8. Testing boiler water.
9. Testing, checking, and adjusting meters,

gauges, and other instruments and equip
ment in boiler plant.
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10. Cleaning boiler plant equipment when
not incidental to maintenance work.

11. Repacking glands and replacing gauge
glasses where the work involved is of a
minor nature and is performed by regular op
erating crews. Where the work is of a major
character, such as that performed on high-
pressure boilers, the item should be consid
ered as maintenance.

Materials and Expenses:
12. Chemicals and boiler inspection fees.
13. Lubricants.
14. Boiler feed water purchased and pump

ing supplies.

503 Steam from other sources.

This account shall include the cost of
steam purchased, or transferred from
another department of the utility or
from others under a joint facility oper
ating arrangement, for use in prime
movers devoted to the production of
electricity.

Note: The records shall be so kept as to
show separately for each company from
which steam is purchased, the point of deliv
ery, the quantity, the price, and the total
charge. When steam is transferred from an
other department or from others under a
joint operating arrangement, the utility
shall be prepared to show full details of the
cost of producing such steam, the basis of
the charge to electric generation and the ex
tent and manner of use by each department
or party involved.

504 Steam transferred—Credit.

A. This account shall include credits
for expenses of producing steam which
are charged to others or to other util
ity departments under a joint oper
ating arrangement. Include also credits
for steam expenses chargeable to other
electric accounts outside of the steam
generation group. Full details of the
basis of determination of the cost of
steam transferred shall be maintained.

B. If the charges to others or to other
departments of the utility include an
amount for depreciation, taxes and re
turn on the joint steam facilities, such
portion of the charge shall be credited,
in the case of others, to account 454,
Rent from Electric Property, and in
the case of other departments of the
utility, to account 455, Interdepart
mental Rents.

505 Electric expenses (Major only).

This account shall include the cost of
labor, materials used and expenses in
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curred in operating prime movers, gen
erators, and their auxiliary apparatus,
switch gear and other electric equip
ment to the points where electricity
leaves for conversion for transmission

or distribution.

ITEMS

Labor:

1. Supervising electric production.
2. Operating turbines, engines, generators

and exciters.

3. Operating condensers, circulating water
systems and other auxiliary apparatus.

4. Operating generator cooling system.
5. Operating lubrication and oil control

system, including oil purification.
6. Operating switchboards, switch gear and

electric control and protective equipment.
7. Keeping electric plant log and records

and preparing reports on electric plant oper
ations.

8. Testing, checking and adjusting meters,
gauges, and other instruments, relays, con
trols and other equipment in the electric
plant.

9. Cleaning electric plant equipment when
not incidental to maintenance work.

10. Repacking glands and replacing gauge
glasses.

Materials and Expenses;
11. Lubricants and control system oils.
12. Generator cooling gases.
13. Circulating water purification supplies.
14. Cooling water purchased.
15. Motor and generator brushes.

506 Miscellaneous steam power ex
penses (Major only).

This account shall include the cost of
labor, materials used and expenses in
curred which are not specifically pro
vided for or are not readily assignable
to other steam generation operation
expense accounts.

ITEMS

Labor;
1. General clerical and stenographic work.
2. Guarding and patrolling plant and yard.
3. Building service.
4. Care of grounds including snow removal,

cutting grass, etc.
5. Miscellaneous labor.

Materials and Expenses;
6. General operating supplies, such as

tools, gaskets, packing waste, gauge glasses,
hose, indicating lamps, record and report
forms, etc.

7. First-aid supplies and safety equipment.
8. Employees' service facilities expenses.
9. Building service supplies.
10. Communication service.
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11. Miscellaneous office supplies and ex
penses, printing and stationery.

12. Transportation expenses.
13. Meals, traveling and incidental ex

penses.

14. Research, development, and demonstra
tion expenses.

507 Rents.

This account shall include all rents
of property of others used, occupied or
operated in connection with steam
power generation. (See operating ex
pense instruction 3.)

508 Operation supplies and expenses
(Nonmsgor only).

This account shall include the cost of
materials used and expenses incurred
in the operation of steam power gener
ating stations.

ITEMS

1. Chemicals and boiler inspection fees.
2. Lubricants and control system oils.
3. Boiler feed water purchased and pumping

supplies.
4. Generator cooling gases.
5. Circulating water purification supplies.
6. Cooling water purchased.
7. Motor and generator brushes.
8. General operating supplies, such as

tools, gaskets, packing waste, gauge glasses,
hose, indicating lamps, record and report
forms, etc.

9. First-aid supplies and safety equipment.
10. Employees' service facilities expenses.
11. Building service supplies.
12. Communication service.

13. Miscellaneous office supplies and ex
penses, printing and stationery.

14. Transportation expenses.
15. Meals, traveling and incidental ex

penses.

509 Allowances.

This account shall include the cost of
allowances expensed concurrent with
the monthly emission of sulfur dioxide.
(See General Instruction No. 21.)

510 Maintenance supervision and engi
neering (Miyor only).

This account shall include the cost of
labor and expenses incurred in the gen
eral supervision and direction of main
tenance of steam generation facilities.
Direct field supervision of specific jobs
shall be charged to the appropriate
maintenance account. (See operating
expense instruction 1.)

18 CFR Ch. I (4-1-13 Edition)

511 Maintenance of structures (M^or
only).

This account shall include the cost of

labor, materials used and expenses in
curred in the maintenance of steam

structures, the book cost of which is
includible in account 311, Structures
and Improvements. (See operating ex
pense instruction 2.)

512 Maintenance of boiler plant (Major
only).

A. This account shall include the

cost of labor, materials used and ex
penses incurred in the maintenance of
steam plant, the book cost of which is
includible in account 312, Boiler Plant
Equipment. (See operating expense in
struction 2.)

B. For the purpose of making charges
hereto and to account 513, Maintenance
of Electric Plant, the point at which
steam plant is distinguished from elec
tric plant is defined as follows:

1. Inlet flange of throttle valve on
prime mover.

2. Flange of all steam extraction
lines on prime mover.

3. Hotwell pump outlet on condensate
lines.

4. Inlet flange of all turbine-room
auxiliaries.

5. Connection to line side of motor

starter for all boiler-plant equipment.

513 Maintenance of electric plant
(Msgor only).

This account shall include the cost of

labor, materials used and expenses in
curred in the maintenance of electric

plant, the book cost of which is includ
ible in account 313, Engines and En
gine-Driven Generators, account 314,
Turbogenerator Units, and account 315,
Accessory Electric Equipment. (See op
erating expense instruction 2 and para
graph B of account 512.)

514 Maintenance of miscellaneous
steam plant (M^jor only).

This account shall include the cost of

labor, materials used and expenses in
curred in maintenance of miscella
neous steam generation plant, the book
cost of which is includible in account

316, Miscellaneous Power Plant Equip
ment. (See operating expense instruc
tion 2.)
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515 Maintenance of steam production
plant (Nonmigor only).

This account shall include the cost of
labor, materials used and expenses in
curred in the maintenance of steam
production plant the book cost of
which is includible in plant accounts
311 to 316, inclusive. (See operating ex
pense instruction 2.)

517 Operation supervision and engi
neering (Major only).

This account shall include the cost of
labor and expenses incurred in the gen
eral supervision and direction of the
operation of nuclear power generating
stations. Direct supervision of specific
activities, such as fuel handling, reac
tor operations, generator operations,
etc., shall be charged to the appro
priate account. (See operating expense
instruction 1.)

518 Nuclear fuel expense (Major only).

A. This account shall be debited and
account 120.5, Accumulated Provision
for Amortization of Nuclear Fuel As
semblies, credited for the amortization
of the net cost of nuclear fuel assem
blies used in the production of energy.
The net cost of nuclear fuel assemblies
subject to amortization shall be the
cost of nuclear fuel assemblies plus or
less the expected net salvage of ura
nium, Plutonium, and other byproducts
and unburned fuel. The utility shall
adopt the necessary procedures to as
sure that charges to this account are
distributed according to the thermal
energy produced in such periods.

B. This account shall also include the
costs involved when fuel is leased.

C. This account shall also include the
cost of other fuels, used for ancillary
steam facilities, including superheat.

D. This account shall be debited or
credited as appropriate for significant
changes in the amounts estimated as
the net salvage value of uranium, Plu
tonium, and other byproducts con
tained in account 157, Nuclear Mate
rials Held for Sale and the amount re

alized upon the final disposition of the
materials. Significant declines in the
estimated realizable value of items car

ried in account 157 may be recognized
at the time of market price declines by
charging this account and crediting ac
count 157. When the declining change
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occurs while the fuel is recorded in ac

count 120.3, Nuclear Fuel Assemblies in
Reactor, the effect shall be amortized
over the remaining life of the fuel.

519 Coolants and water (M^or only).

This account shall include the cost of

labor, materials used and expenses in
curred for heat transfer materials and

water used for steam and cooling pur
poses.

ITEMS

Labor:

1. Operation of water supply facilities.
2. Handling of coolants and heat transfer

materials.

Materials and Expenses;
3. Chemicals.

4. Additions to or refining of, fluids used in
reactor systems.

5. Lubricants.

6. Pumping supplies and expenses.
7. Miscellaneous supplies and expenses.
8. Purchased water.

Note: Do not include in this account water

for general station use or the initial charge
for coolants, heat transfer or moderator
fluids, chemicals or other supplies capital
ized.

520 Steam expenses (Major only).

This account shall include the cost of

labor, materials used and expenses in
curred in production of steam through
nuclear processes, and similar expenses
for operation of any auxiliary super
heat facilities.

ITEMS

Labor:

1. Supervising steam production.
2. Fuel handling including removal, inser

tion, disassembly and preparation for cooling
operations and shipment.

3. Testing instruments and gauges.
4. Health, safety, monitoring and decon

tamination activities.

5. Waste disposal.
6. Operating steam boilers and auxiliary

steam, superheat facilities.

Materials and Expenses:
7. Chemical supplies.
8. Charts, logs, etc.
9. Health, safety, monitoring and decon

tamination supplies.
10. Boiler Inspection fees.
11. Lubricants.
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521 Steam from other sources (M^or
only).

This account shall include the cost of
steam purchased or transferred from
another department of the utility or
from others under a joint facility oper
ating arrangement for use in prime
movers devoted to the production of
electricity.

Note: The records shall be so kept as to
show separately for each company from
which steam is purchased, the point of deliv
ery, the quantity, the price, and the total
charge. When steam is transferred from an
other operating department, the utility shall
be prepared to show full details of the cost of
producing such steam, the basis of the
charges to electric generation, and the ex
tent and manner of use by each department
involved.

522 Steam transferred—Credit (Major
only).

A. This account shall include credits
for expenses of producing steam which
are charged to others or to other util
ity departments under a joint oper
ating arrangement. Include also credits
for steam expenses chargeable to other
electric accounts outside of the steam
generation group. Full details of the
basis of determination of the cost of
steam transferred shall be maintained.

B. If the charges to others or to other
departments of the utility include an
amount for depreciation, taxes and re
turn on the joint steam facilities, such
portion of the charge shall be credited,
in the case of others, to account 454,
Rent from Electric Property, and in
the case of other departments of the
utility, to account 455, Interdepart
mental Rents.

523 Electric expenses (Major only).

This account shall include the cost of
labor, materials used and expenses in
curred in operating turbogenerators,
steam turbines and their auxiliary ap
paratus, switch gear and other electric
equipment to the points where elec
tricity leaves for conversion for trans
mission or distribution.

ITEMS

Labor:

1. Supervising electric production.
2. Operating turbines, engines, generators

and exciters.
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3. Operating condensers, circulating water
systems and other auxiliary apparatus.

4. Operating generator cooling system.
5. Operating lubrication and oil control

system, including oil purification.
6. Operating switchboards, switch gear and

electric control and protective equipment.
7. Keeping plant log and records and pre

paring reports on electric plant operations.
8. Testing, checking and adjusting meters,

gauges, and other instruments, relays, con
trols and other equipment in the electric
plant.

9. Cleaning electric plant equipment when
not incidental to maintenance.

10. Repacking glands and replacing gauge
glasses.

Materials and Expenses;
11. Lubricants and control system oils.
12. Generator cooling gases.
13. Log sheets a.nd charts.
14. Motor and generator brushes.

524 Miscellaneous nuclear power ex
penses (Major only).

This account shall Include the cost of
labor, materials used and expenses in
curred which are not specifically pro
vided for or are not readily assignable
to other nuclear generation operation
accounts.

ITEMS

Labor:

1. General clerical and stenographic work.
2. Plant security.
3. Building service.
4. Care of grounds. Including snow removal,

cutting grass, etc.
5. Miscellaneous labor.

Materials and Expenses:
6. General operating supplies, such as

tools, gaskets, hose, indicating lamps, record
and report forms, etc.

7. First-aid supplies and safety equipment.
8. Employees' service facilities expenses.
9. Building service supplies.
10. Communication service.

11. Miscellaneous office supplies and ex
penses, printing and stationery.

12. Transportation expenses.
13. Meals, traveling and incidental ex

penses.

14. Research, development, and demonstra
tion expenses.

525 Rents (Major only).

This account shall include all rents
of property of others used, occupied or
operated in connection with nuclear
generation. (See operating expense in
struction 3.)

486



Federal Energy Regulatory Commission

528 Maintenance supervision and engi-
neering (Major only).

This account shall include the cost of
labor and expenses incurred in the gen
eral supervision and direction of main
tenance of nuclear generation facili
ties. Direct field supervision of specific
jobs shall be charged to the appropriate
maintenance account. (See operating
expense instruction 1.)

529 Maintenance of structures (Msyor
only).

This account shall include the cost of
labor, materials used and expenses in
curred in the maintenance of struc
tures, the book cost of which is includ-
ible in account 321, Structures and Im
provements. (See operating expense in
struction 2.)

530 Maintenance of reactor plant equip
ment (Msgor only).

This account shall include the cost of
labor, materials used and expenses in
curred in the maintenance of reactor

plant, the book cost of which is includ-
ible in account 322, Reactor Plant
Equipment. (See operating expense in
struction 2.)

531 Maintenance of electric plant
(Migor only).

This account shall include the cost of
labor, materials used and expenses in
curred in the maintenance of electric
plant, the book cost of which is includ-
ible in account 323, Turbogenerator
Units, and account 324, Accessory Elec
tric Equipment. (See operating expense
instruction 2.)

532 Maintenance of miscellaneous nu
clear plant (Major only).

This account shall include the cost of
labor, materials used and expenses in
curred in maintenance of miscella
neous nuclear generating plant, the
book cost of which is includible in ac

count 325, Miscellaneous Power Plant
Equipment. (See operating expense in
struction 2.)

535 Operation supervision and engi
neering.

A. For Major utilities, this account
shall include the cost of labor and ex
penses incurred in the general super
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vision and direction of the operation of
hydraulic power generating stations.
Direct supervision of specific activi
ties, such as hydraulic operation, gen
erator operation, etc., shall be charged
to the appropriate account (See oper
ating expense instruction 1).

B. For Nonmajor utilities, this ac
count shall include the cost of super
vision and labor in the operation of hy
draulic power generating stations.

ITEMS (Nonmajor Only)

Hydraulic Labor:
1. Supervising hydraulic operation.
2. Removing debris and ice from trash

racks, reservoirs and waterways.
3. Patrolling reservoirs and waterways.
4. Operating intakes, spillways, sluiceways

and outlet works.

5. Operating bubbler, heater or other deic-
ing systems.

6. Ice and log jam work.
7. Operating navigation facilities.
8. Operations relating to conservation of

game, fish, forests, etc.
9. Insect control activities.

Electric Labor:

10. Supervising electric production.
11. Operating prime movers, generators and

auxiliary equipment.
12. Operating generator cooling system.
13. Operating lubrication and oil control

systems, including oil purification.
14. Operating switchboards, switchgear and

electric control and protection equipment.
15. Keeping plant log and records and pre

paring reports on plant operations.
16. Testing, checking and adjusting meters,

gauges, and other instruments, relays, con
trols and other equipment in the plant.

17. Cleaning plant equipment when not in
cidental to maintenance work.

18. Repacking glands.
Miscellaneous Labor:

19. General clerical and stenographic work.
20. Guarding and patrolling plant and yard.
21. Building service.
22. Care of grounds, including snow re

moval, cutting grass, etc.
23. Snow removal from roads and bridges.
24. Miscellaneous labor.

536 Water for power.

This account shall include the cost of

water used for hydraulic power genera
tion.

ITEMS

1. Cost Of water purchased from others, in
cluding water tolls paid reservoir companies.

2. Periodic payments for licenses or per
mits from any governmental agency for
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water rights, or payments based on the use
of the water.

3. Periodic payments for riparian rights.
4. Periodic payments for headwater bene

fits or for detriments to others.

5. Cloud seeding.

537 Hydraulic expenses (M^jor only).

This account shall include the cost of
labor, materials used and expenses in
curred in operating hydraulic works in
cluding reservoirs, dams, and water
ways, and in activities directly relat
ing to the hydroelectric development
outside the generating station. It shall
also include the cost of labor, mate
rials used and other expenses incurred
in connection with the operation of (a)
fish and wildlife, and (b) recreation fa
cilities. Separate subaccounts shall be
maintained for each of the above.

ITEMS

Labor:

1. Supervising hydraulic operation.
2. Removing debris and ice from trash

racks, reservoirs and waterways.
3. Patrolling reservoirs and waterways.
4. Operating intakes, spillways, sluiceways,

and outlet works.

5. Operating bubbler, heater or other deic-
ing systems.

6. Ice and log jam work.
7. Operating navigation facilities.
8. Operations relating to conservation of

game, fish, forests, etc.
9. Insect control activities.

Materials and Expenses:
10. Insect control materials.
11. Lubricants, packing, and other supplies

used in operation of hydraulic equipment.
12. Transportation expense.

538 Electric expenses (Migor only).

This account shall include the cost of
labor, materials used and expenses in
curred in operating prime movers, gen
erators, and their auxiliary apparatus,
switchgear, and other electric equip
ment, to the point where electricity
leaves for conversion for transmission
or distribution.

ITEMS

Labor:

1. Supervising electric production.
2. Operating prime movers, generators and

auxiliary equipment.
3. Operating generator cooling system.
4. Operating lubrication and oil control

systems, including oil purification.
5. Operating switchboards, switchgear, and

electric control and protection equipment.
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6. Keeping plant log and records and pre
paring reports on plant operations.

7. Testing, checking and adjusting meters,
gauges, and other instruments, relays, con
trols, and other equipment in the plant.

8. Cleaning plant equipment when not inci
dental to maintenance work.

9. Repacking glands.

Materials and Expenses:
10. Lubricants and control system oils.
11. Motor and generator brushes.

539 Miscellaneous hydraulic power gen
eration expenses (Migor only).

This account shall include the cost of
labor, materials used and expenses in
curred which are not specifically pro
vided for or are not readily assignable
to other hydraulic generation oper
ation expense accounts.

ITEMS

Labor:

1. General clerical and stenographic work.
2. Guarding and patrolling plant and yard.
3. Building service.
4. Care of grounds including snow removal,

cutting grass, etc.

5. Snow removal from roads and bridges.
6. Miscellaneous labor.

Materials and Expenses;
7. General operating supplies, such as

tools, gaskets, packing, waste, hose, indi
cating lamps, record and report forms, etc.

8. First-aid supplies and safety equipment.
9. Employees' service facilities expenses.
10. Building service supplies.
11. Communication service.

12. Office supplies, printing and station
ery.

13. Transportation expenses.
14. Fuel.

15. Meals, traveling and incidental ex
penses.

16. Research, development, and demonstra
tion expenses.

540 Rents.

This account shall include all rents

of property of others used, occupied or
operated in connection with hydraulic
power generation, including amounts
payable to the United States for the
occupancy of public lands and reserva
tions for reservoirs, dams, flumes,
forebays, penstocks, power houses, etc.,
but not Including transmission right of
way. {See operating expense instruc
tion 3.)
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540.1 Operation supplies and expenses
(Nomn^jor only).

This account shall include the cost of

materials used and expenses incurred
in the operation of hydraulic power
generating stations.

ITEMS

1. Insect control materials.

2. Lubricants, packing, and other supplies
used in operation of hydraulic equipment.

3. Supplies and expenses in conservation of
game, fish, forests, etc.

4. Transportation expense.
5. Control system oils.
6. Motor and generator brushes.
7. General operating supplies, such as

tools, gaskets, packing, waste hose, indi
cating lamps, record and report forms, etc.

8. Pirst-aid supplies and safety equipment.
9. Employees' service facilities expenses.
10. Building service supplies.
11. Communication service.

12. Office supplies, printing and stationery.

13. Transportation expenses.
14. Fuel.

15. Meals, traveling and incidental ex
penses.

541 Maintenance supervision and engi
neering (Msgor only).

This account shall include the cost of

labor and expenses incurred in the gen
eral supervision and direction of the
maintenance of hydraulic power gener
ating stations. Direct field supervision
of specific jobs shall be charged to the
appropriate maintenance account. (See
operating expense instruction 1.)

542 Maintenance of structures (Major
only).

This account shall include the cost of
labor, materials used, and expenses in
curred in maintenance of hydraulic
structures, the book cost of which is
includible in Account 331, Structures
and Improvements. (See operating ex
pense instruction 2) However, the cost
of labor, materials used and expenses
incurred in the maintenance of fish and

wildlife, and recreation facilities, the
book cost of which is includible in Ac

count 331, Structures and Improve
ments, shall be charged to Account 545,
Maintenance of Miscellaneous Hydrau
lic Plant.
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543 Maintenance of reservoirs, dams,
and waterways (Mcgor only).

This account shall include the cost of

labor, materials used, and expenses in
curred in maintenance of plant includ
ible in Account 332, Reservoirs, Dams,
and Waterways. (See operating expense
instruction 2) However, the cost of
labor materials used and expenses in
curred in the maintenance of fish and

wildlife, and recreation facilities, the
book cost of which is includible in Ac

count 332, Reservoirs, Dams and Water
ways, shall be charged to Account 545,
Maintenance of Miscellaneous Hydrau
lic Plant.

544 Maintenance of electric plant
(Major only).

This account shall include the cost of

labor, materials used and expenses in
curred in maintenance of plant includ
ible in Account 333, Water Wheels, Tur
bines and Generators, and account 334,
Accessory Electric Equipment. (See op
erating expense instruction 2.)

545 Maintenance of miscellaneous hy
draulic plant (Major only).

This account shall include the cost of

labor, materials used, and expenses in
curred in maintenance of plant, the
book cost of which is includible in Ac

count 335, Miscellaneous Power Plant
Equipment, and Account 336, Roads,
Railroads and Bridges. (See operating
expense Instruction 2.) It shall also in
clude the cost of labor, materials used
and other expenses incurred In the
maintenance of (a) fish and wildlife,
and (b) recreation facilities. Separate
subaccounts shall be maintained for
each of the above.

545.1 Maintenance of hydraulic produc
tion plant (Nonmigor only).

This account shall include the cost of

labor, materials used and expenses in
curred in the maintenance of hydraulic
production plant the book cost of
which is includible in plant accounts
331 to 336, inclusive. (See operating ex
pense instruction 2.)
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546 Operation supervision and engi
neering.

A. For Major utilities, this account
shall Include the cost of labor and ex
penses incurred in the general super
vision and direction of the operation of
other power generating stations. Direct
supervision of specific activities, such
as fuel handling, engine and generator
operation, etc., shall be charged to the
appropriate account. (See operating ex
pense instruction 1.)

B. For Nonmajor utilities, this ac
count shall include the cost of super
vision and labor in the operation of
other power generating stations.

Generating Labor:

1. Supervising other power generation op
eration.

2. Operating prime movers, generators and
auxiliary apparatus and switching and other
electric equipment.

3. Keeping plant log and records and pre
paring reports on plant operations.

4. Testing, checking, cleaning, oiling and
adjusting equipment.

Miscellaneous Labor:

5. General clerical and stenographic work.
6. Guarding and patrolling plant and yard.
7. Building service.
8. Care of grounds, Including snow removal,

cutting grass, etc.
9. Miscellaneous labor.

547 Fuel.

This account shall include the cost

delivered at the station (see account
151, Fuel Stock, for Major utilities, and
account 154, Plant Materials and Oper
ating Supplies, for Nonmajor utilities)
of all fuel, such as gas, oil, kerosene,
and gasoline used in other power gen
eration.

548 Generation expenses (Migor only).

This account shall include the cost of

labor, materials used and expenses in
curred in operating prime movers, gen
erators and electric equipment in other
power generating stations, to the point
where electricity leaves for conversion
for transmission or distribution.

ITEMS

Labor:

1. Supervising other power generation op
eration.
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2. Operating prime movers, generators and
auxiliary apparatus and switching and other
electric equipment.

3. Keeping plant log and records and pre
paring reports on plant operations.

4. Testing, checking, cleaning, oiling and
adjusting equipment.

Materials and Expenses:
5. Dynamo, motor, and generator brushes.
6. Lubricants and control system oils.
7. Water for cooling engines and genera

tors.

549 Miscellaneous other power genera
tion expenses (Migor only).

This account shall include the cost of

labor, materials used and expenses in
curred in the operation of other power
generating stations which are not spe
cifically provided for or are not readily
assignable to other generation expense
accounts.

ITEMS

Labor:

1. General clerical and stenographic work.
2. Guarding and patrolling plant and yard.
3. Building service.
4. Care of grounds, including snow removal,

cutting grass, etc.
5. Miscellaneous labor.

Materials and Expenses:
6. Building service supplies.
7. First-aid supplies and safety equipment.
8. Communication service.

9. Employees' service facilities expenses.
10. Office supplies, printing and station

ery.

11. Transportation expense.
12. Meals, traveling and Incidental ex

penses.

13. Fuel for heating.
14. Water for fire protection or general use.
15. Miscellaneous supplies, such as hand

tools, drills, saw blades, flies, etc.
16. Research, development, and demonstra

tion expenses.

550 Rents.

This account shall include all rents
of property of others used, occupied, or
operated in connection with other
power generation. (See operating ex
pense instruction 3.)

550.1 Operation supplies and expenses
(Nonmajor only).

This account shall include the cost of

materials used and expenses incurred
in the operation of other power gener
ating stations.
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ITEMS

1. Dynamo, motor, and generator brushes.
2. Lubricants and control system oils.
3. Water for cooling engines and genera

tors.

4. Building service supplies.
5. First-aid supplies and safety equipment.
6. Communication service.

7. Employees' service facilities expenses.
8. Office supplies, printing and stationery.
9. Transportation expense.
10. Meals, traveling and incidental ex

penses.

11. Fuel for beating.
12. Water for fire protection or general use.
13. Miscellaneous supplies, such as hand

tools, drills, saw blades, files, etc.

551 Maintenance supervision and engi
neering (Major only).

This account shall include the cost of
labor and expenses incurred in the gen
eral supervision and direction of the
maintenance of other power generating-
stations. Direct field supervision of
specific jobs shall be charged to the ap
propriate maintenance account. (See
operating expense instruction 1.)

552 Maintenance of structures (Major
only).

This account shall include the cost of
labor, materials used and expenses in
curred in maintenance of facilities
used in other power generation, the
book cost of which is includible in ac

count 341, Structures and Improve
ments, and account 342, Fuel Holders,
Producers and Accessories. (See oper
ating expense instruction 2.)

553 Maintenance of generating and
electric equipment (Major only).

This account shall include the cost of
labor, materials used and expenses in
curred in maintenance of plant, the
book cost of which is includible in ac

count 343, Prime Movers, account 344.
Generators, and account 345, Accessory
Electric Equipment. (See operating ex
pense instruction 2.)

554 Maintenance of miscellaneous other
power generation plant (Migor
only).

This account shall include the cost of
labor, materials used and expenses in
curred in maintenance of other power
generation plant, the book cost of
which is includible in account 346, Mis
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cellaneous Power Plant Equipment.
(See operating expense instruction 2.)

554.1 Maintenance of other power pro
duction plant (Nonmajor only).

This account shall include the cost of

labor, materials used and expenses in
curred in the maintenance of other

power generation plant, the book cost
of which is includible in plant accounts
341 to 346, inclusive. (See operating ex
pense instruction 2.)

555 Purchased power.

A. This account shall include the

cost at point of receipt by the utility of
electricity purchased for resale. It
shall include, also, net settlements for
exchange of electricity or power, such
as economy energy, off-peak energy for
on-peak energy, spinning reserve ca
pacity, etc. In addition, the account
shall include the net settlements for

transactions under pooling or inter
connection agreements wherein there
is a balancing of debits and credits for
energy, capacity, etc. Distinct pur
chases and sales shall not be recorded

as exchanges and net amounts only re
corded merely because debit and credit
amounts are combined in the voucher
settlement.

B. The records supporting this ac
count shall show, by months, the de
mands and demand charges, kilowatt-
hours and prices thereof under each
purchase contract and the charges and
credits under each exchange or power
pooling contract.

556 System control and load dis
patching (Migor only).

This account shall include the cost of

labor and expenses Incurred in load dis
patching activities for system control.
Utilities having an interconnected
electric system or operating under a
central authority which controls the
production and dispatching of elec
tricity may apportion these costs to
this account and transmission expense
Accounts 561.1 through 561.4, and Ac
count 581, Load Dispatching-Distribu-
tion.

Items

Labor:

1. Allocating loads to plants and inter
connections with others.
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2. Directing switching.
3. Arranging and controlling clearances for

construction, maintenance, test and emer
gency purposes.

4. Controlling system voltages.
5. Recording loadings, water conditions,

etc.

6. Preparing operating reports and data for
billing and budget purposes.

7. Obtaining reports on the weather and
special events.

Expenses:
8. Communication service provided for sys

tem control purposes.
9. System record and report forms.
10. Meals, traveling and incidental ex

penses.

11. Obtaining weather and special events
reports.

557 Other expenses.

A. This account shall be charged with
any production expenses Including ex
penses incurred directly in connection
with the purchase of electricity, which
are not specifically provided for in
other production expense accounts.
Charges to this account shall be sup
ported so that a description of each
type of charge will be readily available.

B. Recoveries from insurance compa
nies, under use and occupancy provi
sions of policies, of amounts in reim
bursement of excessive or added pro
duction costs for which the insurance
company is liable under the terms of
the policy shall be credited to this ac
count.

560 Operation supervision and engi
neering.

A. For Major utilities, this account
shall include the cost of labor and ex
penses incurred in the general super
vision and direction of the operation of
the transmission system as a whole.
Direct supervision of specific activi
ties. such as station operation, line op
eration, etc., shall be charged to the
appropriate account. (See operating ex
pense instruction 1.)

B. For Nonmajor utilities, this ac
count shall include the cost of super
vision and labor in the operation of the
transmission system.

ITEMS (Nonmajor Only)

Load Dispatching Labor:

1. Direct switching.
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2. Arranging and controlling clearances for
construction, maintenance, test and emer
gency purposes.

3. Controlling system voltages.
4. Obtaining reports on the weather and

special events.
5. Preparing operating reports and data for

billing and budget purposes.

Station Labor:
6. Supervising station operation.
7. Adjusting station equipment where such

adjustment primarily affects performance,
such as regulating the flow of cooling water,
adjusting current in fields of a machine or
changing voltage of regulators changing sta
tion transformer taps.

8. Inspecting, testing and calibrating sta
tion equipment for the purpose of checking
its performance.

9. Keeping station log and records and pre
paring reports on station operation.

10. Operating switching and other station
equipment.

11. Standing watch, guarding and patrol
ling station and station yard.

12. Sweeping, mopping and tidying station.
13. Care of grounds, including snow re

moval, cutting grass, etc.

Line Labor:

14. Supervising line operation.
15. Inspecting and testing lightning arrest

ers. circuit breakers, switches and grounds.
16. Load tests of circuits.

17. Routine line patrolling.
18. Routine voltage surveys made to deter

mine the condition of efficiency of trans
mission system.

19. Transferring loads, switching and re
connecting circuits and equipment for oper
ating purposes. (Switching for construction
or maintenance purposes is not includible in
this account.)

20. Routine inspection and cleaning of
manholes, conduit, network and transformer
vaults.

21. Electrolysis surveys.
22. Inspecting and adjusting line testing

equipment such as voltmeters, ammeters,
wattmeters, etc.

23. Regulation and addition of oil or gas in
high voltage cable systems.

Miscellaneous Labor:

24. General records of physical characteris
tics of lines and stations, such as capacities,
etc.

25. Ground resistance records.
26. Janitorial work at transmission office

buildings, including care of grounds, snow re
moval, cutting grass, etc.

27. Joint pole maps and prints.
28. Line load and voltage records.
29. Preparing maps and prints.
30. General clerical and stenographic work.
31. Miscellaneous labor.
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561.1 Load Dispatch—^Reliability.

This account shall include the cost of
labor, materials used and expenses in
curred by a regional transmission serv
ice provider or other transmission pro
vider to manage the reliability coordi
nation function as specified by the
North American Electric Reliability
Council (NERC) and individual reli
ability organizations. These activities
shall include performing current and
next day reliability analysis. This ac
count shall include the costs incurred
to calculate load forecasts, and per
forming contingency analysis.

561.2 Load Dispatch—Monitor and Op
erate Transmission System.

This account shall include the costs
of labor, materials used and expenses
incurred by a regional transmission
service provider or other transmission
provider to monitor, assess and operate
the power system and individual trans
mission facilities in real-time to main
tain safe and reliable operation of the
transmission system. This account
shall also include the expense incurred
to manage transmission facilities to
maintain system reliability and to
monitor the real-time flows and direct
actions according to regional plans and
tariffs as necessary.

ITEMS

1. Receive and analyze outage requests
2. Reschedule outage plans
3. Monitor solution quality field data val

ues, providing model updates to NERC and
coordinating network model changes across
all systems

4. Conduct operating training related to
NERC certification

5. Monitor generation resources and com
municate expected dispatch actions

6. Ensure ancillary service requirements
are met

7. Directing switching
8. Controlling system voltages
9. Obtaining reports on the weather and

special events
10. Preparing operating reports and data

for billing and budget purposes

661.3 Load Dispatch—^Transmission
Service and Scheduling.

This account shall include the costs
of labor, materials used and expenses
incurred by a regional transmission
service provider or other transmission
provider to process hourly, daily, week
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ly and monthly transmission service
requests using an automated system
such as an Open Access Same-Time In
formation System (OASIS). It shall
also include the expenses incurred to
operate the automated transmission
service request system and to monitor
the status of all scheduled energy
transactions.

561.4 Scheduling, System Control and
Dispatching Services.

This account shall include the costs

billed to the transmission owner, load
serving entity or generator for sched
uling, system control and dispatching
service. Include in this account service
billings for system control to maintain
the reliability of the transmission area
in accordance with reliability stand
ards, maintaining defined voltage pro
files, and monitoring operations of the
transmission facilities.

561.5 Reliability, Planning and Stand
ards Development.

This account shall include the cost of
labor, materials used and expenses in
curred for the system planning of the
interconnected bulk electric trans

mission systems within a planning au
thority area.

Items

1. Developing and maintaining trans
mission system models to evaluate trans
mission system performance.

2. Maintaining and applying methodologies
and tools for the analysis and simulation of
the transmission systems for the assessment
and development of transmission expansion
plans.

3. Assessing, developing and documenting
transmission expansion plans.

4. Maintaining transmission system models
(steady-state, dynamics, and short circuit).

5. Collecting transmission information and
transmission facility characteristics and rat
ings.

6. Notifying participants of any planned
transmission changes that may impact their
facilities.

7. Developing and reporting on trans
mission expansion plans for assessment and
compliance with reliability standards.

8. Developing reliability standards for the
planning and operation of the interconnected
bulk electric transmission systems that
serve the United States, Canada, and Mexico.

9. Developing criteria and certification
procedures for reliability authorities, trans
mission operators and others.
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10. Outside services employed.

Note: The cost of supervision, customer
records and collection expenses, administra
tive and general salaries, office supplies and
expenses, property insurance, injuries and
damages, employee pension and benefits,
regulatory commission expenses, general ad
vertising, and rents shall be charged to the
customer accounts, service, and administra
tive and general expense accounts contained
in the Uniform System of Accounts.

561.6 Transmission Service Studies.

This account shall Include the cost of

labor, materials used and expenses in
curred to conduct transmission serv

ices studies for proposed interconnec
tions with the transmission system.
Detailed records shall be maintained
for each study undertaken and all re
imbursements received for conducting
such a study.

561.7 Generation Interconnection Stud*
ies.

This account shall include the cost of
labor, materials used and expenses in
curred to conduct g-eneration inter
connection studies for proposed inter
connections with the transmission sys
tem. Detailed records shall be main
tained for each study undertaken and
all reimbursements received for con
ducting such a study.

561.8 Reliability Planning and Stand
ards Development Services

This account shall Include the costs

billed to the transmission owner, load
serving entity, or generator for system
planning of the interconnected bulk
electric transmission system. Include
also the costs billed by the regional
transmission service provider for sys
tem reliability and resource planning
to develop long-term strategies to
meet customer demand and energy re
quirements. This account shall also in
clude fees and expenses for outside
services incurred by the regional trans
mission service provider and billed to
the load serving entity, transmission
owner or generator.

562 Station expenses (Msgor only).

This account shall include the cost of
labor, materials used and expenses in
curred in operating transmission
substantions and switching stations. If
transmission station equipment is lo
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cated in or adjacent to a generating
station the expenses applicable to
transmission station operations shall
nevertheless be charged to this ac
count.

ITEMS

Labor;

1. Supervising station operation.
2. Adjusting station equipment where such

adjustment primarily affects performance,
such as regulating the flow of cooling water,
adjusting current in fields of a machine or
changing voltage of regulators, changing sta
tion transformer taps.

3. Inspecting, testing and calibrating sta
tion equipment for the purpose of checking
its performance.

4. Keeping station log and records and pre
paring reports on station operation.

5. Operating switching and other station
equipment.

6. Standing watch, guarding, and patrol
ling station and station yard.

7. Sweeping, mopping, and tidying station.
8. Care of grounds, including snow removal,

cutting grass, etc.

Materials and Expenses;
9. Building service expenses.
10. Operating supplies, such as lubricants,

commutator brushes, water, and rubber
goods.

11. Station meter and instrument supplies,
such as ink and charts.

12. Station record and report forms.
13. Tool expense.
14. Transportation expensesi
15. Meals, traveling, and incidental ex

penses.

563 Overhead line expenses (Mtyor
only).

564 Underground line expenses (Major
only).

A. These accounts shall Include the

cost of labor, materials used and ex
penses incurred in the operation of
transmission lines.

B. If the expenses are not substantial
for both overhead and underground
lines, these accounts may be combined.

ITEMS

Labor:

1. Supervising line operation.
2. Inspecting and testing lightning arrest

ers, circuit breakers, switches, and grounds
3. Load tests of circuits.

4. Routine line patrolling.
5. Routine voltage surveys made to deter

mine the condition or efficiency of trans
mission system.
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6. Transferring loads, switching and recon
necting circuits and equipment for operating
purposes. (Switching for construction or
maintenance purposes is not includible in
this account.)

7. Routine inspection and cleaning of man
holes. conduit, network and transformer
vaults.

8. Electrolysis surveys.
9. Inspecting and adjusting line-testing

equipment, such as voltmeters, ammeters,
wattmeters, etc.

10. Regulation and addition of oil or gas in
high-voltage cable systems.

Materials and Expenses:
11. Transportation expenses.
12. Meals, traveling and incidental ex

penses.

13. Tool expenses.
14. Operating supplies, such as instrument

charts, rubber goods, etc.

565 Transmission of electricity by oth
ers (Msgor only).

This account shall include amounts

payable to others for the transmission
of the utility's electricity over trans
mission facilities owned by others.

566 Miscellaneous transmission ex-
penses (Major only).

This account shall include the cost of
labor, materials used and expenses in
curred in transmission map and record
work, transmission office expenses, and
other transmission expenses not pro
vided for elsewhere.

ITEMS

Labor:

1. General records of physical characteris
tics of lines and stations, such as capacities,
etc.

2. Ground resistance records.

3. Janitor work at transmission office
buildings, including care of grounds, snow re
moval, cutting grass, etc.

4. Joint pole maps and records.
5. Line load and voltage records.
6. Preparing maps and prints.
7. General clerical and stenographic work.
8. Miscellaneous labor.

Materials and Expenses:
9. Communication service.

10. Building service supplies.
11. Map and record supplies.
12. Transmission office supplies and ex

penses, printing and stationery.
13. First-aid supplies.
14. Research, development, and demonstra

tion expenses.
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567 Rents.

This account shall include rents of

property of others used, occupied, or
operated in connection with the trans
mission system, including payments to
the United States and others for use of

public or private lands and reserva
tions for transmission line rights of
way. (See operating expense instruc
tion 3.)

567.1 Operation supplies and expenses
(Nonmajor only).

This account shall include the cost of
materials used and expenses incurred
in the operation of the transmission
system.

Items

1. Building service expenses.
2. Operating supplies, such as lubricants,

commutator brushes, water, and rubber
goods.

3. Station meter and instrument supplies,
such as Ink and charts.

4. Station record and report forms.
5. Communication service.

6. First-aid supplies.
7. Tool expense.
8. Transportation expenses.
9. Meals, traveling, and incidental ex

penses.

568 Maintenance supervision and engi
neering (Major only).

This account shall include the cost of
labor and expenses incurred in the gen
eral supervision and direction of main
tenance of the transmission system.
Direct field supervision of specific jobs
shall be charged to the appropriate
maintenance account. (See operating
expense instruction 1.)

569 Maintenance of structures (Major
only).

This account shall include the cost of
labor, materials used and expenses in
curred in the maintenance of struc
tures, the book cost of which is includ
ible in account 352, Structures and Im
provements. (See operating expense in
struction 2.)

569.1 Maintenance of Computer Hard
ware.

This account shall include the cost of
labor, materials used and expenses in
curred in the maintenance of computer
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hardware serving the transmission
function.

569.2 Maintenance of Computer Soft*
ware.

This account shall include the cost of
labor, materials used and expenses in
curred for annual computer software li
cense renewals, annual software update
services and the cost of ongoing sup
port for software products serving the
transmission function.

ITEMS

1. Telephone support
2. Onsite support
3. Software updates and minor revisions

569.3 Maintenance of Communication
Equipment.

This account shall include the cost of
labor, materials used and expenses in
curred in the maintenance of commu
nication equipment serving the trans
mission function.

569.4 Maintenance of Miscellaneous Re
gional Transmission Plant.

This account shall include the cost of
labor, materials used and expenses in
curred in the maintenance of miscella
neous regional transmission plant serv
ing the transmission function.

570 Maintenance of station equipment
(Major only).

This account shall include the cost of
labor, materials used and expenses in
curred in maintenance of station equip
ment the book cost of which is includ-
ible in account 353, Station Equipment.
(See operating expense instruction 2.)

571 Maintenance of overhead lines
(Major only).

This account shall include the cost of
labor, materials used and expenses in
curred in maintenance of transmission
plant, the book cost of which is includ-
ible in accounts 354, Towers and Fix
tures, 355, Poles and Fixtures. 356,
Overhead Conductors and Devices, 359,
Roads and Trails. (See operating ex
pense instruction 2.)

ITEMS

1. Work of the following character on
poles, towers and fixtures:
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a. Installing or removing additional
clamps or strain insulators on guys in place.

b. Moving line or guy pole in relocation of
the same pole or section of line.

c. Painting poles, towers, crossarms or pole
extensions.

d. Readjusting and changing position of
guys or braces.

e. Realigning and straightening poles,
cross arms braces, and other pole fixtures.

f. Reconditioning reclaimed pole fixtures.
g. Relocating crossarms, racks, brackets,

and other fixtures on poles.
h. Repairing or realigning pins, racks, or

brackets.

i. Repairing pole supported platform.
j. Repairs by others to jointly owned poles.
k. Shaving, cutting rot, or treating poles

or crossarms in use or salvaged for reuse.
1. Stubbing poles already in service.
m. Supporting fixtures and conductors and

transferring them to new pole during poles
replacements.

n. Maintenance of pole signs, stencils, tags,
etc.

2. Work of the following character on over
head conductors and devices:

a. Overhauling and repairing line cutouts,
line switches, line breakers, etc.

b. Cleaning insulators and bushings.
c. Refusing cutouts.
d. Repairing line oil circuit breakers and

associated relays and control wiring.
e. Repairing grounds.
f. Resagging, retying, or rearranging posi

tion or spacing of conductors.
g. Standing by phones, going to calls, cut

ting faulty lines clear, or similar activities
at times of emergencies.

h. Sampling, testing, changing, purifying,
and replenishing insulating oil.

i. Repairing line testing equipment.
j. Transferring loads, switching and recon

necting circuits and equipment for mainte
nance purposes.

k. Trimming trees and clearing brush.
1. Chemical treatment of right of way areas

when occurring subsequent to construction
of line.

3. Work of the following character on roads
and trails:

a. Repairing roadway, bridges, etc.
b. Trimming trees and brush to maintain

previous roadway clearance.
c. Snow removal from roads and trails.

d. Maintenance work on publicly owned
roads and trails when done by utility at its
expense.

572 Maintenance of underground lines
(Major only).

This account shall include the cost of

labor, materials used and expenses in
curred in maintenance of transmission
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plant, the book cost of which is includ-
ible in accounts 357, Underground Con
duit, and 358, Underground Conductors
and Devices. (See operating expense in
struction 2.)

ITEMS

1. Work of the following character on un
derground conduit:

a. Cleaning ducts, manholes, and sewer
connections.

b. Minor alterations of handholes, man
holes, or vaults.

c. Refastening, repairing, or moving racks,
ladders, or hangers in manholes, or vaults.

d. Plugging and shelving or replugging
ducts.

e. Repairs to sewers and drains, walls and
floors, rings and covers.

2. Work of the following character on un
derground conductors and devices:

a Repairing oil circuit breakers, switches,
cutouts, and control wiring.

b. Repairing grounds.
c. Retraining and reconnecting cables in

manhole, including transfer of cables from
one duct to another.

d. Repairing conductors and splices.
e. Repairing or moving junction boxes and

potheads.
f. Refireproofing of cables and repairing

supports.
g. Repairing electrolysis preventive de

vices for cables.

h. Repairing cable bonding systems.
i. Sampling, testing, changing, purifying

and replenishing insulating oil.
j. Transferring loads, switching and recon

necting circuits and equipment for mainte
nance purposes.

k. Repairing line testing equipment.
1. Repairs to oil or gas equipment in

highvoltage cable system and replacement of
oil or gas.

573 Maintenance of miscellaneous
transmission plant (Major only).

This account shall include the cost of
labor, materials used and expenses in
curred in maintenance of owned or
leased plant which is assignable to
transmission operations and is not pro
vided for elsewhere. (See operating ex
pense instruction 2.)

574 Maintenance of transmission plant
(Nonmajor only).

This account shall include the cost of
labor, materials used and expenses in
curred in the maintenance of trans

mission plant the book cost of which is
includible in plant accounts 351 to 359
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inclusive. (See operating expense in
struction 2.)

ITEMS

1. Work of the following character on
poles, towers and fixtures:

a. Installing or removing additional
clamps or strain insulators on guys in place.

b. Moving line or guy pole in relocation of
the same pole or section of line.

c. Painting poles, towers, crossarms or pole
extensions.

d. Readjusting and changing position of
guys or braces.

e. Realigning and straightening poles,
crossarms, braces and other pole fixtures.

f. Reconditioning reclaimed pole fixtures.
g. Relocating crossarms, racks, brackets,

and other fixtures on poles.
h. Repairing or realigning pins, racks, or

brackets.

i. Repairing pole supported platform.
j. Repairs by others to jointly owned poles.
k. Shaving, cutting rot, or treating poles

or crossarms in use or salvaged for reuse.
1. Stubbing poles already in service.
m. Supporting fixtures and conductors and

transferring them to new pole during pole re
placement.

n. Maintenance of pole signs, stencils, tags,
etc.

2. Work of the following character on over
head conductors and devices:

a. Overhauling and repairing line cutouts,
line switches, line breakers, etc.

b. Cleaning insulators and bushings.
c. Refusing cutouts.
d. Repairing line oil circuit breakers and

associated relays and control wiring.
e. Repairing grounds.
f. Resagging, retying, or rearranging posi

tion or spacing of conductors.
g. Standing by phones, going to calls, cut

ting faulty lines clear, or similar activities
at times of emergencies.

h. Sampling, testing, changing, purifying,
and replenishing insulating oil.

i. Repairing line testing equipment.
j. Transferring loads, switching and recon

necting circuits and equipment for mainte
nance purposes.

k. Trimming trees and clearing brush.
1. Chemical treatment of right of way areas

when occurring subsequent to construction
of line.

3. Work of the following character on roads
and trails:

a. Repairing roadway, bridges, etc.
b. Trimming trees and brush to maintain

previous roadway clearance.
c. Snow removal from roads and trails.

d. Maintenance work on publicly owned
roads and trails when done by utility at its
expense.

4. Work of the following character on un
derground conduit:
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a. Cleaning ducts, manholes, and sewer
connections.

b. Minor alterations of bandholes, man
holes, or vaults.

c. Refasting, repairing, or moving racks,
ladders, or hangers in manholes, or vaults.

d. Plugging and shelving or replugging
ducts.

e. Repairs to sewers and drains, walls and
floors, rings and covers.

5. Work of the following character on un
derground conductors and devices:

a. Repairing oil circuit breakers, switches,
cutouts, and control wiring.

b. Repairing grounds.
c. Retraining and reconnecting cables in

manhole, including transfer of cables from
one duct to another.

d. Repairing conductors and splices.
e. Repairing or moving junction boxes and

potheads.
f. Refireproofing of cables and repairing

supports.

g. Repairing electrolysis preventive de
vices for cables.

h. Repairing cable bonding systems.
i. Sampling, testing, changing, purifying

and replenishing insulating oil.
j. Transferring loads, switching and recon

necting circuits and equipment for mainte
nance purposes.

k. Repairing line testing equipment.
1. Repairs to oil or gas equipment in high

voltage cable system and replacement of oil
or gas.

575.1 Operation Supervision.

This account shall include the cost of
labor and expenses incurred in the gen
eral supervision and direction of the re
gional energy markets.

575.2 Day-Ahead and Real<Time Market
Administration.

This account shall include the cost of
labor, materials used and expenses in
curred to facilitate the Day-Ahead and
Real-Time markets. This account shall
also include the costs incurred to man

age the real-time deployment of re
sources to meet generation needs and
to provide capacity adequacy
verification. Include in this account

the costs incurred to maintain related
sections of the tariff, market rules, op
erating procedures, and standards and
coordinating with neighboring areas.

ITEMS

1. Consultant fees and expenses
2. System record and report forms
3. Meals, traveling and incidental expenses
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Note; The cost of supervision, customer
records and collection expenses, administra
tive and general salaries, office supplies and
expenses, property insurance, injuries and
damages, employee pension and benefits,
regulatory commission expenses, general ad
vertising, and rents shall be charged to the
customer accounts, service, and administra
tive and general expense accounts contained
in the Uniform System of Accounts.

575.3 Transmission Rights Market Ad
ministration.

This account shall include the cost of
labor, materials used and expenses in
curred to manage the allocation and
auction of transmission rights.

575.4 Capacity Market Administration.

This account shall include the cost of

labor, materials used and expenses in
curred to manage the allocation of ca
pacity rights.

575.5 Ancillary Services Market Admin
istration.

This account shall include the cost of

labor, materials used and expenses in
curred to manage all other ancillary
services market functions.

575.6 Market Monitoring and Compli
ance.

This account shall include the cost of

labor, materials used and expenses in
curred to review market data and oper
ational decisions for compliance with
market rules. It shall also include the

costs incurred to interface with exter

nal market monitors.

575.7 Market Administration, Moni
toring and Compliance Services.

This account shall include the costs

billed to the transmission owner, load
serving entity or generator for market
administration, monitoring and com
pliance services.

575.8 Rents.

This account shall include all rents

of property of others used, occupied, or
operated in connection with market
administration and monitoring. (See
operating expense instruction 3.)
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576.1 Maintenance of Structures and
Improvements.

This account shall include the cost of
labor, materials used and expenses in
curred in the maintenance of struc
tures used in market administration
and monitoring. (See operating expense
instruction 2.)

576.2 Maintenance of Computer Hard
ware.

The account shall include the cost of
labor, materials used and expenses in
curred in the maintenance of computer
hardware used in market administra

tion and monitoring.

576.3 Maintenance of Computer Soft
ware.

This account shall include the cost of
labor, materials used and expenses in
curred for annual computer software li
cense renewals, annual software update
services and the cost of ongoing sup
port for software products used in mar
ket administration and monitoring.

ITEMS

1. Telephone support
2. Onsite support
3. Software updates and minor revisions

576.4 Maintenance of Communication
Equipment.

This account shall include the cost of
labor, materials used and expenses in
curred in the maintenance of commu
nication equipment used in market ad
ministration and monitoring.

576.5 Maintenance of Miscellaneous
Market Operation Plant.

This account shall include the cost of
labor, materials used and expenses in
curred in the maintenance of miscella
neous market operation plant used in
market administration and moni
toring.

580 Operation supervision and engi
neering.

This account shall include the cost of
labor and expenses incurred in the gen
eral supervision and direction of the
operation of the distribution system.
Direct supervision of specific activi
ties, such as station operation, line op
eration, meter department operation,
etc., shall be charged to the appro
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priate account. (For Major utilities,
see operating expense instruction 1.)

581 Load dispatching (Msgor only).

This account (the keeping of which is
optional with the utility) shall include
the cost of labor, materials used and
expenses incurred in load dispatching
operations pertaining to the distribu
tion of electricity.

ITEMS

Labor:

1. Directing switching.
2. Arranging and controlling clearances for

construction, maintenance, test and emer
gency purposes.

3. Controlling system voltages.
4. Preparing operating reports.
5. Obtaining reports on the weather and

special events.

Expenses:
6. Communication service provided for sys

tem control purposes.
7. System record and report forms.
8. Meals, traveling and incidental expenses.

581.1 Line and station supplies and ex
penses (Nonmtgor only).

582 Station expenses (Migor only).

583 Overhead line expenses (Major
only).

584 Underground line expenses (Msgor
only).

Accounts 581.1 through 584 shall in
clude, respectively, the cost of labor,
materials used and expenses incurred
in the operation of overhead and under
ground distribution lines and stations.

ITEMS

Line Labor;

1. Supervising line operation.
2. Changing line transformer taps.
3. Inspecting and testing lightning arrest

ers, line circuit breakers, switches and
grounds.

4. Inspecting and testing line transformers
for the purpose of determining load, tem
perature or operating performance.

5. Patrolling lines.
6. Load tests and voltages surveys of feed

ers, circuits and line transformers.
7. Removing line transformers and voltage

regulators with or without replacements.
8. Installing line transformers or voltage

regulators with or without change in capac
ity provided that the first installation of
these items is included in account 368, Line
transformers.
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9. Voltage surveys, either routine or upon
request of customers, including voltage tests
at customers' main switch.

10. Transferring loads, switching and re
connecting circuits and equipment for oper
ation purposes.

11. Electrolysis surveys.
12. Inspecting and adjusting line testing

equipment.

Line Supplies and Expenses:
13. Tool expenses.
14. Transportation expenses.
15. Meals, traveling and incidental expense.
16. Operating supplies, such as instrument

charts, rubber goods, etc.

Station Labor:

1. Supervising station operation.
2. Adjusting station equipment where such

adjustment primarily affects performance,
such as regulating the flow of cooling water,
adjusting current in fields of a machine,
changing voltage of regulators or changing
station transformer taps.

3. Keeping station log and records and pre
paring reports on station operation.

4. Inspecting, testing and calibrating sta
tion equipment for the purpose of checking
its performance.

5. Operating switching and other station
equipment.

6. Standing watch, guarding and patrolling
station and station yard.

7. Sweeping, mopping and tidying station.
8. Care of grounds, including snow removal,

cutting grass, etc.
Station Supplies and Expenses:

9. Building service expenses.
10. Operating supplies, such as lubricants,

commutator brushes, water and rubber
goods.

11. Station meter and instrument supplies,
such as ink and charts.

12. Station record and report forms.
13. Tool expenses.
14. Transportation expenses.
15. Meals, traveling and incidental ex

penses.

NOTE (Major only): If the utility owns
storage battery equipment used for sup
plying electricity to customers in periods of
emergency, the cost of operating labor and of
supplies, such as acid, gloves, hydrometers,
thermometers, soda, automatic cell fillers,
acid proof shoes, etc., shall be included in
this account. If significant in amount, a sep
arate subdivision shall be maintained for
such expenses.

585 Street lighting and signal system
expenses.

A. For Nonmajor utilities, this ac
count shall include the cost of labor,
materials used and expenses incurred
in the operation of street lighting and
signal system plant.
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B. For Major utilities, this account
shall include the cost of labor, mate
rials used and expenses incurred in: (a)
The operation of street lighting and
signal system plant which is owned or
leased by the utility: and (b) the oper
ation and maintenance of such plant
owned by customers where such work
is done regularly as a part of the street
lighting and signal system service.

ITEMS

Labor:

1. Supervising street lighting and signal
systems operation.

2. Replacing lamps and incidental cleaning
of glassware and fixtures in connection
therewith.

3. Routine patrolling for lamp outages, ex
traneous nuisances or encroachments, etc.

4. Testing lines and equipment including
voltage and current measurement.

5. Winding and inspection of time switch
and other controls.

Materials and Expenses:
6. Street lamp renewals.
7. Transportation and tool expense.
8. Meals, traveling, and incidental ex

penses.

586 Meter expenses.

This account shall include the cost of
labor, materials used and expenses in
curred in the operation of customer
meters and associated equipment.

ITEMS

Labor:

1. Supervising meter operation.
2. Clerical work on meter history and asso

ciated equipment record cards, test cards,
and reports.

3. Disconnecting and reconnecting, remov
ing and reinstalling, sealing and unsealing
meters and other metering equipment in
connection with initiating or terminating
services including the cost of obtaining
meter readings, if incidental to such oper
ation.

4. Consolidating meter installations due to
elimination of separate meters for different
rates of service.

5. Changing or relocating meters, instru
ment transformers, time switches, and other
metering equipment.

6. Resetting time controls, checking oper
ation of demand meters and other metering
equipment, when done as an independent op
eration.

7. Inspecting and adjusting meter testing
equipment.

8. Inspecting and testing meters, instru
ment transformers, time switches, and other
metering equipment on premises or in shops
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excluding inspecting and testing incidental
to maintenance

Materials and Expenses:
9. Meter seals and miscellaneous meter

supplies.
10. Transportation expenses.
11. Meals, traveling, and incidental ex

penses.

12. Tool expenses.

Note: The cost of the first setting and test
ing of a meter is chargeable to utility plant
account 370, Meters.

587 Customer installations expenses.

This account shall include the cost of
labor, materials used and expenses in
curred in work on customer installa
tions in inspecting premises and in ren
dering services to customers of the na
ture of those indicated by the list of
items hereunder.

ITEMS

Labor:

1. Supervising customer installations
work.

2. Inspecting premises, including check of
wiring for code compliance.

3. Investigating, locating, and clearing
grounds on customers' wiring.

4. Investigating service complaints, includ
ing load tests of motors and lighting and
power circuits on customers' premises; field
investigations of complaints on bills or of
voltage.

5. Installing, removing, renewing, and
changing lamps and fuses.

6. Radio, television and similar inter
ference work including erection of new
aerials on customers' premises and patrol
ling of lines, testing of lightning arresters,
inspection of pole hardware, etc.. and exam
ination on or off premises of customers* ap
pliances, wiring, or equipment to locate
cause of interference.

7. Installing, connecting, reinstalling, or
removing leased property on customers'
premises.

8. Testing, adjusting, and repairing cus
tomers' fixtures and appliances in shop or on
premises.

9. Cost of changing customers' equipment
due to changes in service characteristics.

10. Investigation of current diversion in
cluding setting and removal of check meters
and securing special readings thereon: spe
cial calls by employees in connection with
discovery and settlement of current diver
sion: changes in customer wiring and any
other labor cost identifiable as caused by
current diversion.

Materials and Expenses:
11. Lamp and fuse renewals.
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12. Materials used in servicing customers'
fixtures, appliances and equipment.

13. Power, light, heat, telephone, and other
expenses of appliance repair department.

14. Tool expense.
15. Transportation expense, including pick

up and delivery charges.
16. Meals, traveling and incidental ex

penses.

17. Rewards paid for discovery of current
diversion.

Note A: Amounts billed customers for any
work, the cost of which is charged to this ac
count, shall be credited to this account. Any
excess over costs resulting therefrom shall
be transferred to account 451, Miscellaneous
Service Revenues.

NOTE B: Do not include in this account ex

penses incurred in connection with merchan
dising, jobbing and contract work.

588 Miscellaneous distribution ex
penses.

This account shall include the cost of

labor, materials used and expenses in
curred in distribution system operation
not provided for elsewhere.

ITEMS

Labor:

1. General records of physical characteris
tics of lines and substations, such as capac
ities, etc.

2. Ground resistance records.

3. Joint pole maps and records.
4. Distribution system voltage and load

records.

5. Preparing maps and prints.
6. Service interruption and trouble records.
7. General clerical and stenographic work

except that chargeable to account 586, Meter
expenses.

Expenses:
8. Operating records covering poles, trans

formers, manholes, cables, and other dis
tribution facilities. Exclude meter records
chargeable to account 586. Meter Expenses
and station records chargeable to account
582, Station Expenses (For Nonmajor utili
ties, account 581.1, Line and Station Ex
penses), and stores records (For Nonmajor
utilities, station records) chargeable to ac
count 163, Stores Expense Undistributed (For
Nonmajor utilities, account 581.1, Line and
Station Expenses).

9. Janitor work at distribution office build
ings including snow removal, cutting grass,
etc.

Materials and Expenses;
10. Communication service.

11. Building service expenses.
12. Miscellaneous office supplies and ex

penses, printing, and stationery, maps and
records and first-aid supplies.
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13. Research, development, and demonstra
tion expenses (Major only).

589 Rents.

This account shall include rents of
property of others used, occupied, or
operated in connection with the dis
tribution system, including payments
to the United States and others for the
use and occupancy of public lands and
reservations for distribution line rights
of way. (See operating expense instruc
tion 3.)

590 Maintenance supervision and engi
neering (Mf^or only).

This account shall include the cost of

labor and expenses incurred in the gen
eral supervision and direction of main
tenance of the distribution system. Di
rect field supervision of specific jobs
shall be charged to the appropriate
maintenance account. (See operating
expense instruction 1.)

591 Maintenance of structures (Mfgor
only).

This account shall include the cost of
labor, materials used and expenses in
curred in maintenance of structures,

the book cost of which is includible in
account 361, Structures and Improve
ments. (See operating expense instruc
tion 2.)

592 Maintenance of station equipment
(Major only).

This account shall include the cost of

labor, materials used and expenses in
curred in maintenance of plant, the
book cost of which is includible in ac

count 362, Station Equipment, and ac
count 363, Storage Battery Equipment.
(See operating expense instruction 2.)

592.1 Maintenance of structures and
equipment (Nonmajor only).

This account shall include the cost of
labor, materials used and expenses in
curred in maintenance of structures,

the book cost of which is includible in
account 361, Structures and Improve
ments, account 362, Station Equip
ment, and account 363, Storage Battery
Equipment. (See operating expense in
struction 2.)

18 CFR Ch. I (4-1-13 Edition)

593 Maintenance of overhead lines
(Major only).

This account shall include the cost of

labor, materials used and expenses in
curred in the maintenance of overhead

distribution line facilities, the book
cost of which is includible in account

364, Poles, Towers and Fixtures, ac
count 365, Overhead Conductors and
Devices, and account 369, Services. (See
operating expense instruction 2.)

ITEMS

1. Work of the following character on
poles, towers, and fixtures:

a. Installing additional clamps or remov
ing clamps or strain insulators on guys in
place.

b. Moving line or guy pole in relocation of
pole or section of line.

c. Painting poles, towers, crossarms, or
pole extensions.

d. Readjusting and changing position of
guys or braces.

e. Realigning and straightening poles,
crossarms. braces, pins, racks, brackets, and
other pole fixtures.

f. Reconditioning reclaimed pole fixtures.
g. Relocating crossarms. racks, brackets,

and other fixtures on poles.
h. Repairing pole supported platform.
i. Repairs by others to jointly owned poles.
j. Shaving, cutting rot. or treating poles or

crossarms in use or salvaged for reuse.
k. Stubbing poles already in service.
1. Supporting conductors, transformers,

and other fixtures and transferring them to
new poles during pole replacements.

m. Maintaining pole signs, stencils, tags,
etc.

2. Work of the following character on over
head conductors and devices;

a. Overhauling and repairing line cutouts,
line switches, line breakers, and capacitor
installations.

b. Cleaning insulators and bushings.
c. Refusing line cutouts.
d. Repairing line oil circuit breakers and

associated relays and control wiring.
e. Repairing grounds.
f. Resagglng, retying, or rearranging posi

tion or spacing of conductors.
g. Standing by phones, going to calls, cut

ting faulty lines clear, or similar activities
at times of emergency.

h. Sampling, testing, changing, purifying,
and replenishing insulating oil.

i. Transferring loads, switching, and recon
necting circuits and equipment for mainte
nance purposes.

j. Repairing line testing equipment.
k. Trimming trees and clearing brush.
1. Chemical treatment of right of way area

when occurring subsequent to construction
of line.
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3. Work of the following character on over
head services:

a. Moving position of service either on pole
or on customers' premises.

b. Pulling slack in service wire.
c. Retying service wire.
d. Refastening or tightening service brack

et.

594 Maintenance of underground lines
(Major only).

This account shall Include the cost of
labor, materials used and expenses in
curred in the maintenance of under
ground distribution line facilities, the
book cost of virhich is includible in ac

count 366, Underground Conduit, ac
count 367, Underground Conductors and
Devices, and account 369, Services. (See
operating expense instruction 2.)

ITEMS

1. Work of the following character on un
derground conduit:

a. Cleaning ducts, manholes, and sewer
connections.

b. Moving or changing position of conduit
or pipe.

c. Minor alterations of handholes, man
holes, or vaults.

d. Refastening, repairing, or moving racks,
ladders, or hangers in manholes or vaults.

e. Plugging and shelving ducts.
f. Repairs to sewers, drains, walls, and

floors, rings and covers.
2. Work of the following character on un

derground conductors and devices:
a. Repairing circuit breakers, switches,

cutouts, network protectors, and associated
relays and control wiring.

b. Repairing grounds.
c. Retraining and reconnecting cables in

manholes including transfer of cables from
one duct to another.

d. Repairing conductors and splices.
e. Repairing or moving junction boxes and

potheads.
f. Refireproofing cables and repairing sup

ports.
g. Repairing electrolysis preventive de

vices for cables.

h. Repairing cable bonding systems.
i. Sampling, testing, changing, purifying

and replenishing insulating oil.
j. Transferring loads, switching and recon

necting circuits and equipment for mainte
nance purposes.

k. Repairing line testing equipment.
1. Repairing oil or gas equipment in high

voltage cable systems and replacement of oil
or gas.

3. Work of the following character on un
derground services:

a. Cleaning ducts.

Pt. 101

b. Repairing any underground service
plant.

594.1 Maintenance of lines (Nonmajor
only).

This account shall include the cost of

labor, materials used and expenses in
curred in the maintenance of distribu

tion line facilities, the book cost of
which is includible in account 364.
Poles, Tovirers and Fixtures, account
365, Overhead Conductors and Devices,
account 366, Underground Conduit, ac
count 367, Underground Conductors and
Devices, and account 369, Services. (See
operating expense instruction 2.)

ITEMS

1. Work of the following character on
poles, towers, and fixtures:

a. Installing additional clamps or remov
ing clamps or strain insulators on guys in
place.

b. Moving line or guy pole in relocation of
pole or section of line.

c. Painting poles, towers, crossarms, or
pole extensions.

d. Readjusting and changing position of
guys or braces.

e. Realigning and straightening poles,
crossarms, braces, pins, racks, brackets, and
other pole fixtures.

f. Reconditioning reclaimed pole fixtures.
g. Relocating crossarms, racks, brackets,

and other fixtures on pole.
h. Repairing pole supported platform.
i. Repairs by others to jointly owned poles.
j. Shaving, cutting rot, or treating poles or

crossarms in use or salvage for reuse.
k. Stubbing poles already in service.
1. Supporting conductors, transformers,

and other fixtures and transferring them to
new poles during pole replacement.

m. Maintaining pole signs, stencils, tags,
etc.

2. Work of the following character on over
head conductors and devices:

a. Overhauling and repairing line cutouts,
line switches, line breakers, and capacitor
installations.

b. Cleaning insulators and bushings.
c. Refusing line cutouts.
d. Repairing line oil circuit breakers and

associated relays and control wiring.
e. Repairing grounds.
f. Resagging, retying, or rearranging posi

tion or spacing of conductors.
g. Standing by phones, going to calls, cut

ting faulting lines clear, or similar activities
at times of emergencies.

h. Sampling, testing, changing, purifying,
and replenishing insulating oil.

i. Transferring loads, switching, and recon
necting circuits and equipment for mainte
nance purposes.
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j. Repairing line testing equipment.
k. Trimming trees and clearing brush.
1. Chemical treatment of right of way area

when occurring subsequent to construction
of line.

3. Work of the following character on un
derground conduit:

a. Cleaning ducts, manholes, and sewer
connections.

b. Moving or changing position of conduit
or pipe.

c. Minor alterations of handholes, man
holes, or vaults.

d. Refastening, repairing or moving racks,
ladders, or hangers in manholes or vaults.

e. Plugging and shelving ducts.
f. Repairs to sewers, drains, walls and

floors, rings and covers.
4. Work of the following character on un

derground conductors and devices:
a. Repairing circuit breakers, switches,

cutouts, network protectors, and associated
relays and control wiring.

b. Repairing grounds.
c. Retraining and reconnecting cables in

manhole including transfer of cables from
one duct to another.

d. Repairing conductors and splices.
e. Repairing or moving junction boxes and

potheads.
f. Refireproofing cables and repairing sup

ports.

g. Repairing electrolysis preventive de
vices for cables.

h. Repairing cable bonding systems.
i. Sampling, testing, changing, purifying

and replenishing insulating oil.
j. Transferring loads, switching and recon

necting circuits and equipment for mainte
nance purposes.

k. Repairing line testing equipment.
1. Repairing oil or gas equipment in high

voltage cable system and replacement of oil
or gas.

5. Work of the following character on serv
ices:

" a. Moving position of service either on pole
or on customers' premises.

b. Pulling slack in service wire.
c. Retying service wire.
d. Refastening or tightening service brack

et.

e. Cleaning ducts.

595 Maintenance of line transformers.

This account shall include the cost of
labor, materials used and expenses in
curred in maintenance of distribution
line transformers, the book cost of
which is includible in account 368, Line
Transformers. (See operating expense
instruction 2.)

18 CFR Ch. I (4-1-13 Edition)

596 Maintenance of street lighting and
signal systems.

This account shall include the cost of
labor, materials used and expenses in
curred in maintenance of plant, the
book cost of which is includible in ac

count 373, Street Lighting and Signal
Systems. (See operating expense in
struction 2.)

597 Maintenance of meters.

This account shall include the cost of

labor, materials used and expenses in
curred in the maintenance of meters
and meter testing equipment, the book
cost of which is includible in account
370, Meters, and account 395, Labora
tory Equipment, respectively. (See op
erating expense instruction 2.)

598 Maintenance of miscellaneous dis
tribution plant.

This account shall include the cost of
labor, materials used and expenses in
curred in maintenance of plant, the
book cost of which is includible in ac

counts 371, Installations on Customers'
Premises, and 372, Leased Property on
Customers' Premises, and any other
plant the maintenance of which is as
signable to the distribution function
and is not provided for elsewhere. (See
operating expense instruction 2.)

ITEMS

a. Work of similar nature to that listed in
other distribution maintenance accounts.

b. Maintenance of office furniture and
equipment used by distribution system de
partment.

901 Supervision (Msgor only).

This account shall include the cost of
labor and expenses incurred in the gen
eral direction and supervision of cus
tomer accounting and collecting ac
tivities. Direct supervision of a specific
activity shall be charged to account
902, Meter Reading Expenses, or ac
count 903, Customer Records and Col
lection Expenses, as appropriate. (See
operating expense instruction 1.)

902 Meter reading expenses.

This account shall include the cost of
labor, materials used and expenses in
curred in reading customer meters, and
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determining consumption when per
formed by employees engaged in read
ing meters.

ITEMS

Labor:

1. Addressing forms for obtaining meter
readings by mail.

2. Changing and collecting meter charts
used for billing purposes.

3. Inspecting time clocks, checking seals,
etc., when performed by meter readers and
the work represents a minor activity inci
dental to regular meter reading routine.

4. Reading meters, including demand me
ters, and obtaining load information for bill
ing purposes. Exclude and charge to account
586, Meter Expenses, or to account 903, Cus
tomer Records and Collection Expenses, as
applicable, the cost of obtaining meter read
ings, first and final, if incidental to the oper
ation of removing or resetting, sealing, or
locking, and disconnecting or reconnecting
meters.

5. Computing consumption from meter
reader's book or from reports by mail when
done by employees engaged in reading me
ters.

6. Collecting from prepayment meters
when incidental to meter reading.

7. Maintaining record of customers' keys.
8. Computing estimated or average con

sumption when performed by employees en
gaged in reading meters.

Materials and Expenses:
9. Badges, lamps, and uniforms.
10. Demand charts, meter books and bind

ers and forms for recording readings, but not
the cost of preparation.

11. Postage and supplies used in obtaining
meter readings by mail.

12. Transportation, meals, and incidental
expenses.

903 Customer records and collection ex
penses.

This account shall include the cost of
labor, materials used and expenses in
curred in work on customer applica
tions, contracts, orders, credit inves
tigations, billing and accounting, col
lections and complaints.

ITEMS

Labor:

1. Receiving, preparing, recording and han
dling routine orders for service, disconnec
tions, transfers or meter tests initiated by
the customer, excluding the cost of carrying
out such orders, which is chargeable to the
account appropriate for the work called for
by such orders.

2. Investigations of customers' credit and
keeping of records pertaining thereto, in
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cluding records of uncollectible accounts
written off.

3. Receiving, refunding or applying cus
tomer deposits and maintaining customer
deposit, line extension, and other miscella
neous records.

4. Checking consumption shown by meter
readers' reports where incidental to prepara
tion of billing data.

5. Preparing address plates and addressing
bills and delinquent notices.

6. Preparing billing data.
7. Operating billing and bookkeeping ma

chines.
8. Verifying billing records with contracts

or rate schedules.

9. Preparing bills for delivery, and mailing
or delivering bills.

10. Collecting revenues, including collec
tion from prepayment meters unless inci
dental to meter-reading operations.

11. Balancing collections, preparing collec
tions for deposit, and preparing cash reports.

12. Posting collections and other credits or
charges to customer accounts and extending
unpaid balances.

13. Balancing customer accounts and con
trols.

14. Preparing, mailing, or delivering delin
quent notices and preparing reports of delin
quent accounts.

15. Final meter reading of delinquent ac
counts when done by collectors incidental to
regular activities.

16. Disconnecting and reconnecting service
because of nonpayment of bills.

17. Receiving, recording, and handling of
inquiries, complaints, and requests for inves
tigations from customers, including prepara
tion of necessary orders, but excluding the
cost of carrying out such orders, which is
chargeable to the account appropriate for
the work called for by such orders.

18. Statistical and tabulating work on cus
tomer accounts and revenues, but not includ
ing special analyses for sales department,
rate department, or other general purposes,
unless incidental to regular customer ac
counting routines.

19. Preparing and periodically rewriting
meter reading sheets.

20. Determining consumption and com
puting estimated or average consumption
when performed by employees other than
those engaged in reading meters.

Materials and Expenses:
21. Address plates and supplies.
22. Cash overages and shortages.
23. Commissions or fees to others for col

lecting.
24. Payments to credit organizations for

investigations and reports.
25. Postage.
26. Transportation expenses (Major only),

including transportation of customer bills
and meter books under centralized billing
procedure.
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27. Transportation, meals, and incidental
expenses.

28. Bank charges, exchange, and other fees
for cashing and depositing customers'
checks.

29. Forms for recording orders for services
removals, etc.

30. Rent of mechanical equipment.

31. Communication service (Nonmajor
only).

32. Miscellaneous office supplies and ex
penses and stationery and printing
(Noimiajor only).

Note: The cost of work on meter history
and meter location records is chargeable to
account 586, Meter Expenses.

904 Uncollectible accounts.

This account shall be charged with
amounts sufficient to provide for losses
from uncollectible utility revenues.
Concurrent credits shall be made to ac

count 144, Accumulated Provision for
Uncollectible Accounts—Cr. Losses

from uncollectible accounts shall be
charged to account 144.

905 Miscellaneous customer accounts

expenses (Major only).

This account shall include the cost of
labor, materials used and expenses in
curred not provided for in other ac
counts.

ITEMS

Labor;

1. General clerical and stenographic work.
2. Miscellaneous labor.

Materials and Expenses:
3. Communication service.

4. Miscellaneous office supplies and ex
penses and stationery and printing other
than those specifically provided for in ac
counts 902 and 903.

906 Customer service and informational
expenses (Nonmajor only).

This account shall include the cost of
supervision, labor, and expenses in
curred in customer service and infor
mational activities, the purpose of
which is to encourage safe and efficient
use of the utility's service, to encour
age conservation of the utility's serv
ice, and to assist present customers in
answering specific inquiries as to the
proper and economic use of the util
ity's service and the customer's equip
ment utilizing the service.

18 CFR Ch. I (4-1-13 Edition)

907 Supervision (Megor only).

This account shall include the cost of
labor and expenses incurred ii; the gen
eral direction and supervision of cus
tomer service activities, the object of
which is to encourage safe, efficient
and economical use of the utility's
service. Direct supervision of a specific
activity within customer service and
informational expense classification
shall be charged to the account where
in the costs of such activity are in
cluded. (See operating expense instruc
tion 1.)

908 Customer assistance expenses
(Major only).

This account shall include the cost of

labor, materials used and expenses in
curred in providing instructions or as
sistance to customers, the object of
which is to encourage safe, efficient
and economical use of the utility's
service.

Items

Labor;

1. Direct supervision of department.

2. Processing customer inquiries relating
to the proper use of electric equipment, the
replacement of such equipment and informa
tion related to such equipment.

3. Advice directed to customers as to how

they may achieve the most efficient and
safest use of electric equipment.

4. Demonstrations, exhibits, lectures, and
other programs designed to instruct cus
tomers in the safe, economical or efficient
use of electric service, and/or oriented to
ward conservation of energy.

5. Engineering and technical advice to cus
tomers, the object of which is to promote
safe, efficient and economical use of the util
ity's service.

Materials and Expenses;
6. Supplies and expenses pertaining to dem

onstrations. exhibits, lectures, and other
programs.

7. Loss in value on equipment and appli
ances used for customer assistance pro
grams.

8. Office supplies and expenses.
9. Transportation, meals, and incidental

expenses.

Note; Do not include in this account ex

penses that are provided for elsewhere, such
as accounts 416. Costs and Expenses of Mer
chandising. Jobbing and Contract Work, 587,
Customer Installations Expenses, and 912,
Demonstrating and Selling Expenses.
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909 Informational and instructional ad*
vertising expenses (Major only).

This account shall include the cost of

labor, materials used and expenses in
curred in activities which primarily
convey information as to what the util
ity urges or suggests customers should
do in utilizing electric service to pro
tect health and safety, to encourage
environmental protection, to utilize
their electric equipment safely and
economically, or to conserve electric
energy.

Labor:

1. Direct supervision of informational ac
tivities.

2. Preparing informational materials for
newspapers, periodicals, billboards, etc., and
preparing and conducting informational mo
tion pictures, radio and television programs.

3. Preparing informational booklets, bul
letins, etc., used in direct mailings.

4. Preparing informational window and
other displays.

5. Employing agencies, selecting media and
conducting negotiations in connection with
the placement and subject matter of infor
mation programs.

Materials and Expenses;
6. Use of newspapers, periodicals, bill

boards, radio, etc., for informational pur
poses.

7. Postage on direct mailings to customers
exclusive of postage related to billings.

8. Printing of informational booklets,
dodgers, bulletins, etc.

9. Supplies and expenses in preparing infor
mational materials by the utility.

10. Office supplies and expenses.

NOTE A: Exclude from this account and

charge to account 930.2, Miscellaneous Gen
eral Expenses, the cost of publication of
stockholder reports, dividend notices, bond
redemption notices, financial statements,
and other notices of a general corporate
character. Exclude also all expenses of a pro
motional, institutional, goodwill or political
nature, which are includible in such ac
counts as 913, Advertising Expenses, 930.1,
General Advertising Expenses, and 426.4, Ex
penditures for Certain Civic. Political and
Related Activities.

NOTE B: Entries relating to informational
advertising included in this account shall
contain or refer to supporting documents
which identify the specific advertising mes
sage. If references are used, copies of the ad
vertising message shall be readily available.
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910 Miscellaneous customer service and

informational expenses (Major
only).

This account shall include the cost of

labor, materials used and expenses in
curred in connection with customer

service and informational activities

which are not includible in other cus

tomer information expense accounts.

Labor:
1. General clerical and stenographic work

not assigned to specific customer service and
informational programs.

2. Miscellaneous labor.

Materials and Expenses:
3. Communication service.
4. Printing, postage and office supplies ex

penses.

911 Supervision (Mcgor only).

This account shall Include the cost of
labor and expenses incurred in the gen
eral direction and supervision of sales
activities, except merchandising. Di
rect supervision of a specific activity,
such as demonstrating, selling, or ad
vertising shall be charged to the ac
count wherein the costs of such activ
ity are included. (See operating ex
pense instruction 1.)

912 Demonstrating and selling expenses
(Major only).

This account shall include the cost of
labor, materials used and expenses in
curred in promotional, demonstrating,
and selling activities, except by mer
chandising, the object of which is to
promote or retain the use of utility
services by present and prospective
customers.

ITEMS

Labor:

1. Demonstrating uses of utility services.
2. Conducting cooking schools, preparing

recipes, and related home service activities.
3. Exhibitions, displays, lectures, and other

programs designed to promote use of utility
services.

4. Experimental and development work in
connection with new and improved appli
ances and equipment, prior to general public
acceptance.

5. Solicitation of new customers or of addi
tional business from old customers, includ
ing commissions paid employees.

6. Engineering and technical advice to
present or prospective customers in connec
tion with promoting or retaining the use of
utility services.
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7. Special customer canvasses when their
primary purpose is the retention of business
or the promotion of new business.

Materials and Expenses:
8. Supplies and expenses pertaining to dem

onstration, and experimental and develop
ment activities.

9. Booth and temporary space rental.
10. Loss in value on equipment and appli

ances used for demonstration purposes.
11. Transportation, meals, and incidental

expenses.

913 Advertising expenses (Major only).

This account shall include the cost of
labor, materials used and expenses in
curred in advertising designed to pro
mote or retain the use of utility serv
ice, except advertising the sale of mer
chandise by the utility.

ITEMS

Labor:

1. Direct supervision of department.
2. Preparing advertising material for news

papers, periodicals, billboards, etc., and pre
paring and conducting motion pictures, radio
and television programs.

3. Preparing booklets, bulletins, etc., used
in direct mail advertising.

4. Preparing window and other displays.
5. Clerical and stenographic work.
6. Investigating advertising agencies and

media and conducting negotiations in con
nection with the placement and subject mat
ter of sales advertising.

Materials and expenses:
7. Advertising in newspapers, periodicals,

billboards, radio, etc., for sales promotion
purposes, but not including institutional or
goodwill advertising includible in account
930.1, General Advertising Expenses.

8. Materials and services given as prizes or
otherwise in connection with civic lighting
contests, canning, or cooking contests, ba
zaars, etc., in order to publicize and promote
the use of utility services.

9. Fees and expenses of advertising agen
cies and commercial artists.

10. Novelties for general distribution.
11. Postage on direct mail advertising.
12. Premiums distributed generally, such

as recipe books, etc., when not offered as in
ducement to purchase appliances.

13. Printing booklets, dodgers, bulletins,
etc.

14. Supplies and expenses in preparing ad
vertising material.

15. Office supplies and expenses.

Note A: The cost of advertisements which
set forth the value or advantages of utility
service without reference to specific appli
ances or, if reference is made to appliances
invites the reader to purchase appliances
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from his dealer or refer to appliances not
carried for sale by the utility, shall be con
sidered sales promotion advertising and
charged to this account. However, advertise
ments which are limited to specific makes of
appliances sold by the utility and prices,
terms, etc., thereof, without referring to the
value or advantages of utility service, shall
be considered as merchandise advertising
and the cost shall be charged to Costs and
Expenses of Merchandising, Jobbing and
Contract Work, Account 416.

Note B: Advertisements which substan

tially mention or refer to the value or advan
tages of utility service, together with spe
cific reference to makes of appliances sold by
the utility and the price, terms, etc., thereof
and designed for the joint purpose of increas
ing the use of utility service and the sales of
appliances, shall be considered as a combina
tion advertisement and the costs shall be

distributed between this account and Ac

count 416 on the basis of space, time, or
other proportional factors.

Note C: Exclude from this account and

charge to Account 930.2, Miscellaneous Gen
eral Expenses, the cost of publication of
stockholder reports, dividend notices, bond
redemption notices, financial statements,
and other notices of a general corporate
character. Exclude also all institutional or

goodwill advertising. (See Account 930.1,
General Advertising Expenses.)

916 Miscellaneous sales expenses
(Major only).

This account shall include the cost of

labor, materials used and expenses in
curred in connection with sales activi
ties, except merchandising, which are
not includible in other sales expense
accounts.

items

Labor:

1. General clerical and stenographic work
not assigned to specific functions.

2. Special analysis of customer accounts
and other statistical work for sales purposes
not a part of the regular customer account
ing and billing routine.

3. Miscellaneous labor.

Materials and Expenses:
4. Communication service.

5. Printing, postage, and office supplies and
expenses applicable to sales activities, ex
cept those chargeable to account 913, Adver
tising Expenses.

917 Sales expenses (Nonmajor only).

This account shall include the cost of
labor and expenses incurred for the
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purpose of promoting the sale of elec
tricity, other than merchandising, job
bing or contract work activities.

ITEMS

1. Advertising.
2. Demonstrating uses of utility service.
3. Home service activities.

4. Solicitation of new business.

920 Administrative and general sala
ries.

A. This account shall include the
compensation (salaries, bonuses, and
other consideration for services, but
not including directors' fees) of offi
cers, executives, and other employees
of the utility properly chargeable to
utility operations and not chargeable
directly to a particular operating func
tion.

B. This account may be subdivided in
accordance w^ith a classification appro
priate to the departmental or other
functional organization of the utility.

921 Office supplies and expenses.

A. This account shall include office
supplies and expenses incurred in con
nection with the general administra
tion of the utility's operations which
are assignable to specific administra
tive or general departments and are
not specifically provided for in other
accounts. This includes the expenses of
the various administrative and general
departments, the salaries and wages of
which are includible in account 920.

B. This account may be subdivided in
accordance with a classification appro
priate to the departmental or other
functional organization of the utility.

NOTE: Office expenses which are clearly ap
plicable to any group of operating expenses
other than the administrative and general
group shall be included in the appropriate
account in such group. Further, general ex
penses which apply to the utility as a whole
rather than to a particular administrative
function shall be included in account 930.2,
Miscellaneous General Expenses.

ITEMS

1. Automobile service, including charges
through clearing account.

2. Bank messenger and service charges.
3. Books, periodicals, bulletins and sub

scriptions to newspapers, newsletters, tax
services, etc.
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4. Building service expenses for customer
accounts, sales, and administrative and gen
eral purposes.

5. Communication service expenses.
6. Cost of individual items of office equip

ment used by general departments which are
of small value or short life.

7. Membership fees and dues in trade, tech
nical, and professional associations paid by a
utility for employees. (Company member
ships are includible in account 930.2.)

8. Office supplies and expenses.
9. Payment of court costs, witness fees and

other expenses of legal department.
10. Postage, printing and stationery.
11. Meals, traveling and incidental ex

penses.

922 Administrative expenses trans
ferred—Credit.

This account shall be credited with

administrative expenses recorded in ac
counts 920 and 921 which are trans
ferred to construction costs or to non-

utility accounts. (See electric plant in
struction 4.)

923 Outside services employed.

A. This account shall include the fees

and expenses of professional consult
ants and others for general services
which are not applicable to a par
ticular operating function or to other
accounts. It shall include also the pay
and expenses of persons engaged for a
special or temporary administrative or
general purpose in circumstances
where the person so engaged is not con
sidered as an employee of the utility.

B. This account shall be so main

tained as to permit ready summari
zation according to the nature of serv
ice and the person furnishing the same.

ITEMS

1. Fees, pay and expenses of accountants
and auditors, actuaries, appraisers, attor
neys, engineering consultants, management
consultants, negotiators, public relations
counsel, tax consultants, etc.

2. Supervision fees and expenses paid under
contracts for general management services.

Note; Do not include inspection and bro
kerage fees and commissions chargeable to
other accounts or fees and expenses in con
nection with security issues which are in
cludible in the expenses of issuing securities.

924 Property insurance.

A. This account shall include the
cost of insurance or reserve accruals to
protect the utility against losses and
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damages to owned or leased property
used in its utility operations. It shall
include also the cost of labor and re
lated supplies and expenses incurred in
property insurance activities.

B. Recoveries from insurance compa
nies or others for property damages
shall be credited to the account
charged with the cost of the damage. If
the damaged property has been retired,
the credit shall be to the appropriate
account for accumulated provision for
depreciation.

C. Records shall be kept so as to
show the amount of coverage for each
class of insurance carried, the property
covered, and the applicable premiums.
Any dividends distributed by mutual
insurance companies shall be credited
to the accounts to which the insurance

premiums were charged.

ITEMS

1. Premiums payable to insurance compa
nies for fire, storm, burglary, boiler explo
sion, lightning, fidelity, riot, and similar in
surance.

2. Amounts credited to account 228.1, Accu
mulated Provision for Property Insurance,
for similar protection.

3. Special costs incurred in procuring in
surance.

4. Insurance inspection service.
5. Insurance counsel, brokerage fees, and

expenses.

Note A: The cost of insurance or reserve

accruals capitalized shall be charged to con
struction either directly or by transfer to
construction work orders from this account.

Note B: The cost of insurance or reserve

accruals for the following classes of property
shall be charged as indicated.

(1) Materials and supplies and stores equip
ment, to account 163, Stores Expense Undis
tributed (store expenses in the case of
Nonmajor utilities), or appropriate materials
account.

(2) For Major Utilities, transportation and
other general equipment to appropriate
clearing accounts that may be maintained.
For Nonmajor utilities, transportation and
garage equipment, to account 933, Transpor
tation Expenses.

(3) Electric plant leased to others, to ac
count 413, Expenses of Electric Plant Leased
to Others.

(4) Nonutility property, to the appropriate
nonutility income account.

(5) Merchandise and jobbing property, to
Account 416, Costs and Expenses of Merchan
dising, Jobbing and Contract Work.

Note C (Major only): The cost of labor
and related supplies and expenses of adminis
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trative and general employees who are only
incidentally engaged in property insurance
work may be included in accounts 920 and
921, as appropriate.

925 Injuries and damages.

A. This account shall Include the

cost of insurance or reserve accruals to

protect the utility against injuries and
damages claims of employees or others,
losses of such character not covered by
Insurance, and expenses incurred in
settlement of injuries and damages
claims. For Major utilities, it shall
also include the cost of labor and re
lated supplies and expenses incurred in
injuries and damages activities.

B. Reimbursements from insurance

companies or others for expenses
charged hereto on account of injuries
and damages and insurance dividends
or refunds shall be credited to this ac
count.

items

1. Premiums payable to insurance compa
nies for protection against claims from inju
ries and damages by employees or others,
such as public liability, property damages,
casualty, employee liability, etc., and
amounts credited to account 228.2, Accumu
lated Provision for Injuries and Damages, for
similar protection.

2. Losses not covered by insurance or re
serve accruals on account of injuries or
deaths to employees or others and damages
to the property of others.

3. Fees and expenses of claim investigators.
4. Payment of awards to claimants for

court costs and attorneys' services.
5. Medical and hospital service and ex

penses for employees as the result of occupa
tional injuries, or resulting from claims of
others.

6. Compensation payments under work
men's compensation laws.

7. Compensation paid while Incapacitated
as the result of occupational injuries. (See
Note A.)

8. Cost of safety, accident prevention and
similar educational activities.

Note A: Payments to or in behalf of em
ployees for accident or death benefits, hos
pital expenses, medical supplies or for sala
ries while incapacitated for service or on
leave of absence beyond periods normally al
lowed, when not the result of occupational
injuries, shall be charged to account 926, Em
ployee Pensions and Benefits. (See also Note
B of account 926.)

Note B: The cost of injuries and damages
or reserve accruals capitalized shall be
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charged to construction directly or by trans
fer to construction work orders from this ac
count.

Note C; Exclude herefrom the time and ex

penses of employees (except those engaged in
injuries and damages activities) spent in at
tendance at safety and accident prevention
educational meetings, if occurring during
the regular work period.

NOTE D: The cost of labor and related sup
plies and expenses of administrative and gen
eral employees who are only incidentally en
gaged in injuries and damages activities may
be included in accounts 920 and 921, as appro
priate.

926 Employee pensions and benefits.

A. This account shall Include pen
sions paid to or on behalf of retired em
ployees, or accruals to provide for pen
sions, or payments for the purchase of
annuities for this purpose, when the
utility has definitely, by contract,
committed itself to a pension plan
under which the pension funds are ir
revocably devoted to pension purposes,
and payments for employee accident,
sickness, hospital, and death benefits,
or insurance therefor. Include, also, ex
penses incurred in medical, educational
or recreational activities for the ben
efit of employees, and administrative
expenses in connection with employee
pensions and benefits.

B. The utility shall maintain a com
plete record of accruals or payments
for pensions and be prepared to furnish
full information to the Commission of
the plan under which it has created or
proposes to create a pension fund and a
copy of the declaration of trust or reso
lution under which the pension plan is
established.

C. There shall be credited to this ac
count the portion of pensions and bene
fits expenses which is applicable to
nonutility operations or which is
charged to construction unless such
amounts are distributed directly to the
accounts involved and are not included
herein in the first instance.

D. For Major utilities, records in sup
port of this account shall be so kept
that the total pensions expense, the
total benefits expense, the administra
tive expenses included herein, and the
amounts of pensions and benefits ex
penses transferred to construction or
other accounts will be readily avail
able.
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ITEMS

1. Payment of pensions under a nonaccrual
or nonfunded basis.

2. Accruals for or payments to pension
funds or to insurance companies for pension
purposes.

3. Group and life insurance premiums
(credit dividends received).

4. Payments for medical and hospital serv
ices and expenses of employees when not the
result of occupational injuries.

5. Payments for accident, sickness, hos
pital, and death benefits or insurance.

6. Payments to employees incapacitated
for service or on leave of absence beyond pe
riods normally allowed, when not the result
of occupational injuries, or in excess of stat
utory awards.

7. Expenses in connection with educational
and recreational activities for the benefit of
employees.

Note A: The cost of labor and related sup
plies and expenses of administrative and gen
eral employees who are only incidentally en
gaged in employee pension and benefit ac
tivities may be included in accounts 920 and
921, as appropriate.

Note B; Salaries paid to employees during
periods of nonoccupational sickness may be
charged to the appropriate labor account
rather than to employee benefits.

927 Franchise requirements.

A. This account shall include pay
ments to municipal or other govern
mental authorities, and the cost of ma
terials, supplies and services furnished
such authorities without reimburse
ment in compliance with franchise, or
dinance, or similar requirements; pro
vided, however, that the utility may
charge to this account at regular tariff
rates, instead of cost, utility service
furnished without charge under provi
sions of franchises.

B. When no direct outlay is involved,
concurrent credit for such charges
shall be made to account 929, Duplicate
Charges—Credit.

C. The account shall be maintained
so as to readily reflect the amounts of
cash outlays, utility service supplied
without charge, and other items fur
nished without charge.

Note A; Franchise taxes shall not be
charged to this account but to account 408.1,
Taxes Other Than Income Taxes, Utility Op
erating Income.

Note B: Any amount paid as initial consid
eration for a franchise running for more than
one year shall be charged to account 302,
Franchises and Consents.
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928 Regulatory commission expenses.

A. This account shall include all ex

penses (except pay of regular employ
ees only incidentally engaged in such
work) properly includible in utility op
erating expenses, incurred by the util
ity in connection with formal cases be
fore regulatory commissions, or other
regulatory bodies, or cases in which
such a body is a party, including pay
ments made to a regulatory commis
sion for fees assessed against the util
ity for pay and expenses of such com
mission, its officers, agents, and em
ployees, and also including payments
made to the United States for the ad
ministration of .the Federal Power Act.

B. Amounts of regulatory commis
sion expenses which by approval or di
rection of the Commission are to be
spread over future periods shall be
charged to account 186, Miscellaneous
Deferred Debits, and amortized by
charges to this account.

C. The utility shall be prepared to
show the cost of each formal case.

ITEMS

1. Salaries, fees, retainers, and expenses of
counsel, solicitors, attorneys, accountants,
engineers, clerks, attendants, witnesses, and
others engaged in the prosecution of, or de
fense against petitions or complaints pre
sented to regulatory bodies, or in the valu
ation of property owned or used by the util
ity in connection with such cases.

2. Office supplies and expenses, payments
to public service or other regulatory com
missions, stationery and printing, traveling
expenses, and other expenses incurred di
rectly in connection with formal cases before
regulatory commissions.

Note A: Exclude from this account and in

clude in other appropriate operating expense
accounts, expenses incurred in the improve
ment of service, additional inspection, or
rendering reports, which are made necessary
by the rules and regulations, or orders, of
regulatory bodies.

Note B; Do not include in this account

amounts includible in account 302, Fran
chises and Consents, account 181,
Unamortized Debt Expense, or account 214,
Capital Stock Expense.

929 Duplicate charges—Credit.

This account shall include concur
rent credits for charges which may be
made to operating expenses or to other
accounts for the use of utility service
from its own supply. Include, also, off
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setting credits for any other charges
made to operating expenses for which
there is no direct money outlay.

930.1 General advertising expenses.

This account shall include the cost of

labor, materials used, and expenses in
curred in advertising and related ac
tivities, the cost of which by their con
tent and purpose are not provided for
elsewhere.

Items

Labor:

1. Supervision.
2. Preparing advertising material for news

papers, periodicals, billboards, etc., and pre
paring or conducting motion pictures, radio
and television programs.

3. Preparing booklets, bulletins, etc., used
in direct mail advertising.

4. Preparing window and other displays.
5. Clerical and stenographic work.
6. Investigating and employing advertising

agencies, selecting media and conducting ne
gotiations in connection with the placement
and subject matter of advertising.

Materials and Expenses:
7. Advertising in newspapers, periodicals,

billboards, radio, etc.
8. Advertising matter such as posters, bul

letins, booklets, and related items.
9. Fees and expenses of advertising agen

cies and commercial artists.

10. Postage and direct mail advertising.
11. Printing of booklets, dodgers, bulletins,

etc.

12. Supplies and expenses in preparing ad
vertising materials.

13. Office supplies and expenses.

Note A: Properly includible in this ac
count is the cost of advertising activities on
a local or national basis of a good will or in
stitutional nature, which is primarily de
signed to improve the image of the utility or
the industry, including advertisements
which inform the public concerning matters
affecting the company's operations, such as,
the cost of providing service, the company's
efforts to improve the quality of service, the
company's efforts to improve and protect the
environment, etc. Entries relating to adver
tising included in this account shall contain
or refer to supporting documents which iden
tify the specific advertising message. If ref
erences are used, copies of the advertising
message shall be readily available.

Note B: Exclude from this account and in

clude in account 426.4, Expenditures for Cer
tain Civic, Political and Related Activities,
expenses for advertising activities, which are
designed to solicit public support or the sup
port of public officials in matters of a polit
ical nature.
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930.2 Miscellaneous general expenses.

This account shall Include the cost of
labor and expenses incurred In connec
tion with the general management of
the utility not provided for elsewhere.

Items

Labor:
1. Miscellaneous labor not elsewhere pro

vided for.

Expenses;
2. Industry association dues for company

memberships.
3. Contributions for conventions and meet

ings of the industry.
4. For Major utilities, research, develop

ment, and demonstration expenses not
charged to other operation and maintenance
expense accounts on a functional basis.

5. Communication service not chargeable
to other accounts.

6. Trustee, registrar, and transfer agent
fees and expenses.

7. Stockholders meeting expenses.
8. Dividend and other financial notices.

9. Printing and mailing dividend checks.
10. Directors' fees and expenses.
11. Publishing and distributing annual re

ports to stockholders.
12. Public notices of financial, operating

and other data required by regulatory stat
utes, not including, however, notices re
quired in connection with security issues or
acquisitions of property. For Nonmajor utili
ties, transportation and garage equipment,
to account 933, Transportation Expenses.

931 Rents.

This account shall include rents

properly includible in utility operating
expenses for the property of others
used, occupied, or operated in connec
tion with the customer accounts, cus
tomer service and informational, sales,
and general and administrative func
tions of the utility. {See operating ex
pense instruction 3.)

933 Transportation expenses (Nonmajor
only).

A, This account shall include the
cost of labor, materials used and ex
penses incurred in the operation and
maintenance of general transportation
equipment of the utility.

B. This account may be used as a
clearing account in which event the
charges hereto shall be cleared by ap
portionment to the appropriate oper
ating expense, electric plant, or other
accounts on a basis which will dis
tribute the expenses equitably. Credits
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to this account shall be made in such

detail as to permit ready analysis.

ITEMS

1. Supervision.
2. Building service.
3. Care of grounds, including snow removal,

cutting grass, etc.
4. Utility services.
5. Depreciation of transportation equip

ment.

6. Fuel and lubricants for vehicles (includ
ing sales and excise taxes thereon).

7. Insurance on garage equipment and
transportation equipment, including public
liability and property damage.

8. Maintenance of transportation and ga
rage equipment.

9. Compensation of drivers, mechanics,
clerks, and other garage employees.

10. Rent of garage buildings and grounds,
vehicles or equipment.

11. Replacement of tires, tubes, batteries,
etc.

12. Direct taxes, licenses, and permits.
13. Miscellaneous garage supplies, tools,

and equipment.
14. Miscellaneous office supplies and ex

penses, printing, and stationery.
15. Transportation, meals, and incidental

expenses.

Note A: The pay of employees driving
trucks or other transportation equipment in
cidental to their regular occupation, shall
not be included herein but charged directly
to the appropriate expense or other account.

Note B: Transportation expenses applica
ble to construction shall not be included in

operating expenses.

935 Maintenance of general plant.

A. This account shall include the

cost assignable to customer accounts,
sales and administrative and general
functions of labor, materials used and
expenses incurred in the maintenance
of property, the book cost of which is
includible in account 390, Structures
and Improvements, account 391, Office
Furniture and Equipment, account 397,
Communication Equipment, and ac
count 398 Miscellaneous Equipment.
For Nonmajor utilities, include also
other general equipment accounts (not
including transportation equipment).
(See operating expense instruction 2.)

B. Maintenance expenses on office
furniture and equipment used else
where than in general, commercial and
sales offices shall be charged to the fol
lowing accounts:

steam Power Generation, Account 514.
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Nuclear Power Generation, Account 532
(Major only).

Hydraulic Power Generation, Account 545.
Other Power Generation, Account 554.
Transmission, Account 573.
Distribution, Account 598.
Merchandise and Jobbing, Account 416.
Garages, Shops, etc.. Appropriate clearing

account, if used.

Note; Maintenance of plant included in
other general equipment accounts shall be
included herein unless charged to clearing
accounts or to the particular functional
maintenance expense account indicated by
the use of the equipment.

PART 104—NOTE [RESERVED]

NOTE: For the Uniform System of Accounts
for all Public Utilities, see part 101 of this
subchapter.

PART 126—PRESERVATION OF
RECORDS OF PUBLIC UTILITIES
AND LICENSEES

Sec.

125.1 Promulgation.
125.2 General instructions.

125.3 Schedule of records and periods of re
tention.

AUTHORITY: 16 U.S.C. 825, 825c, and 825h: 44
U.S.C. 3501 et seq.

§ 125.1 Promulgation.

This Part is prescribed and promul
gated as the regulations governing the
preservation of records by public utili
ties subject to the jurisdiction of the
Commission and by licensees holding
licenses issued by the Commission, to
the extent and in the manner set forth
therein.

(Order 617, 65 FR 48155, Aug. 7, 2000]

§ 125.2 General instructions.

(a) Scope of this part. (1) The regula
tions in this part apply to all books of
account and other records prepared by
or on behalf of the public utility or li
censee. See item 40 of the schedule
(§125.3) for those records that come
into possession of the public utility or
licensee in connection with the acqui
sition of property, such as purchase,
consolidation, merger, etc.

(2) The regulations in this part
should not be construed as excusing
compliance with other lawful require
ments of any other governmental body,
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Federal or State, prescribing other
record keeping requirements or for
preservation of records longer than
those prescribed in this part.

(3) To the extent that any Commis
sion regulations may provide for a dif
ferent retention period, the records
should be retained for the longer of the
retention periods.

(4) Records other than those listed in
the schedule may be destroyed at the
option of the public utility or licensee:
Provided, however. That records which
are used in lieu of those listed shall be

preserved for the periods prescribed for
the records used for substantially simi
lar purposes. And, provided further.
That retention of records pertaining to
added services, functions, plant, etc.,
the establishment of which cannot be

presently foreseen, shall conform to
the principles embodied herein.

(5) Notwithstanding the provisions of
the Records Retention Schedule, the
Commission may, upon the request of
the Company, authorize a shorter pe
riod of retention for any record listed
therein upon a showing by the Com
pany that preservation of such record
for a longer period is not necessary or
appropriate in the public interest or for
the protection of investors or con
sumers.

(b) Designation of supervisory official.
Bach public utility or licensee subject
to the regulations in this part shall
designate one or more persons with of
ficial responsibility to supervise the
utility's or licensee's program for pres
ervation and the authorized destruc
tion of its records.

(c) Protection and storage of records.
The public utility or licensee shall pro
vide reasonable protection for records
subject to the regulations in this part
from damage by fire, floods, and other
hazards and, in the selection of storage
spaces, safeguards the records from un
necessary exposure to deterioration
from excessive humidity, dryness, or
lack of proper ventilation.

(d) Record storage media. Each public
utility and licensee has the flexibility
to select its own storage media subject
to the following conditions.

(1) The storage media must have a
life expectancy at least equal to the
applicable record retention period pro
vided in §125.3 unless there is a quality

514



Federal Energy Regulatory Commission

transfer from one media to another

with no loss of data.

(2) Each public utility and licensee is
required to implement internal control
procedures that assure the reliability
of, and ready access to, data stored on
machine readable media. Internal con
trol procedures must be documented by
a responsible supervisory official.

(3) Each transfer of data from one
media to another must be verified for

accuracy and documented. Software
and hardware required to produce read
able records must be retained for the
same period the media format is used.

(e) Destruction of records. At the expi
ration of the retention period, public
utilities and licensees may use any ap
propriate method to destroy records.

(f) Premature destruction or loss of
records. When records are destroyed or
lost before the expiration of the pre
scribed period of retention, a certified
statement listing, as far as may be de
termined, the records destroyed and de
scribing the circumstances of acci
dental or other premature destruction
or loss must be filed with the Commis
sion within ninety (90) days from the
date of discovery of the destruction.

(g) Schedule of records and periods of
retention. (1) Records related to plant in
service must be retained until the fa
cilities are permanently removed from
utility service, all removal and res
toration activities are completed, and
all costs are retired from the account
ing records unless accounting adjust
ments resulting from reclassification
and original costs studies have been ap
proved by the regulatory commission
having jurisdiction. If the plant is sold,
the associated records or copies there
of, must be transferred to the new own
ers.

(2) Records related to hydroelectric
facilities and additions, retirements,
and betterments thereto must be re

tained until:
(i) The Commission has determined

the actual legitimate original cost of
the facilities, or the licenses are sur
rendered. If the plant is sold, the asso
ciated records or copies thereof, must
be transferred to the new owners.

(ii) Records related to the determina
tion of amortization reserves pursuant
to section 10(d) of the Federal Power
Act must be retained until a final de

§125.2

termination and adjudication of the
amortization reserves are made.

(h) Retention periods designated "De
stroy at option". "Destroy at option"
constitutes authorization for destruc

tion of records at managements' discre
tion if it does not conflict with other

legal retention requirements or useful
ness of such records in satisfying pend
ing regulatory actions or directives.

(i) Records of services performed by as
sociated companies. Public utilities and
licensees must assure the availability
of records of services performed by and
for associated or affiliated companies
with supporting cost information for
the periods indicated in §125.3 as nec
essary to be able to readily furnish de
tailed information as to the nature of

the transaction, the amounts involved,
and the accounts used to record the

transactions.

(j) Index of records. Public utilities
and licensees must arrange, file, and
index records so records may be readily
identified and made available to Com

mission representatives.
(k) Rate case. Notwithstanding the

minimum retention periods provided in
these regulations, if a public utility or
licensee wants to reflect costs in a cur

rent, future, or pending rate case, or if
a public utility or licensee has aban
doned or retired a plant subsequent to
the test period of the utility's rate
case, the utility must retain the appro
priate records to support the costs and
adjustments proposed in the current or
next rate case.

(1) Pending complaint litigation or gov
ernmental proceedings. Notwithstanding
the minimum requirements, if a public
utility or licensee is involved in pend
ing litigation, complaint procedures,
proceedings remanded by the court, or
governmental proceedings, it must re
tain all relevant records.

(m) Life or mortality study data. Life
or mortality study data for deprecia
tion purposes must be retained for 25
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years or for 10 years after plant is re
tired, whichever is longer.

(Sees. 3, 4, 15, 16, 308; 41 Stat. 1063-1066, 1068,
1072, 1075; 49 Stat. 838-841; 82 Stat. 617 (16
U.S.C. 796, 797, 803, 808, 809, 816, 825b, 825g,
8261); sees. 8, 10, 16; 52 Stat. 825, 826, 830 (15
U.S.C. 717g. 7171, 7170))

[Order 450, 37 FR 6293, Mar. 28, 1972, as
amended by Order 567, 42 FR 30615, June 16,
1977; Order 258, 47 FR 42724, Sept. 29. 1982;
Order 335, 48 FR 44483, Sept. 29, 1983; Order
617, 65 PR 48155, Aug. 7, 2000]

§125.3 Schedule of records and peri
ods of retention.

TABLE OF Contents

Corporate and General

1. Reports to stockholders.
2. Organizational documents.
3. Contracts including amendments and

agreements.
4. Accountants' and auditors' reports.

Information Technology Management

5. Automatic data processing records.

General Accounting Records

6. General and subsidiary ledgers.
7. Journals: General and subsidiary.
8. Journal vouchers and entries.

9. Cash books.

10. Voucher registers.
11. Vouchers.

Insurance

12. Insurance records.

Operations and Maintenance

13.1. Production—Public utilities and licens
ees (less nuclear).

13.2 Production—Nuclear.

14. Transmission and distribution—Public

utilities and licensees.

15. Maintenance work orders and job orders.
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Plant and Depreciation

16. Plant ledgers.
17. Construction work in progress ledgers.
18. Retirement work in progress ledgers.
19. Summary sheets.
20. Appraisals and valuations.
21. Engineering records.
22. Contracts relating to utility plant.
23. Reclassification of utility plant account

records.

24. Accumulated depreciation and depletion
of utility plant account records.

Purchase and Stores

25. Procurement.

26. Material ledgers.
27. Materials and supplies received and

issued.

28. Records of sales of scrap and materials
and supplies.

Revenue Accounting and Collection

29. Customers' service applications and con
tracts.

30. Rate schedules.

31. Maximum demand and demand meter

record cards.

32. Miscellaneous billing data.
33. Revenue summaries.

Tax

34. Tax records.

Treasury

35. Statements of funds and deposits.
36. Records of deposits with banks and oth

ers.

Miscellaneous

37. [Reserved.]
38. Statistics.

39. Budgets and other forecasts.
40. Records of predecessors companies.
41. Reports to Federal and State regulatory

commissions.

42. Advertising.

SCHEDULE OF RECORDS AND PERIODS OF RETENTION

Item No. and description

Corporate and General

1. Reports to stockholders: Annual reports or statements to
stockholders.

2. Organizational documents:
(a) Minute books of stockholders', directors', and di

rectors' committee meetings.
(b) Titles, franchises, and licenses: Copies of formal

orders of regulatory commissions served upon the
utility.

3. Contracts, including amendments and agreements (except
contracts provided for elsewhere);

(a) Service contracts, such as lor management, ac
counting, and financial services.

Retention period

5 years.

5 years or termination of the corporation's existence, which
ever occurs first.

6 years after final non-appealable order.

All contracts, related memoranda, aiKJ revisions should be re
tained for 4 years after expiration or until the conclusion of
any contract disputes pertaining to such contracts, whichever
is later.
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Schedule of Records and Periods of Retention—Continued

item No. and description

(b) Contracts with others (or transmission or the pur
chase, sale or interchange of product.

(c) Memoranda essential to clarifying or explaining
provisions of contracts listed above, including re
quests for discounts.

(d) Card or book records of contracts, leases, and
agreements made, showing dates of expirations
and of renewals, memoranda of receipts, and pay
ments under such contracts.

4. Accountants' and auditors' reports:
(a) Reports of examinations and audits by account

ants and auditors not in the regular em^oy of the
utility (such as reports of public accounting fimis
and commission accountants).

(b) Internal audit reports and working papers

Information Technology Management

5. Automatic data processing records (retain original source
data used as input for data processing and data processing
report printouts for the applicable periods prescribed else
where in the schedule): Software program documentation
and revisions thereto.

General Accounting Records

6. General and subsidiary ledgers:
(a) Ledgers:

(1) General ledgers
(2) Ledgers subsidiary or auxiliary to general

ledgers except ledgers provided for else
where.

(b) Indexes:
(1) Indexes to general ledgers
(2) Indexes to subsidiary ledgers except

ledgers provided (or elsewhere.
(c) Trial balance sheets of general and subsidiary

ledgers.
7. Journals: General and subsidiary
8. Journal vouchers and journal entries including supporting

detail:

(a) Joumal vouched and journal entries
(b) Analyses, summarization, distributions, and other

computations which support joumal vouchers and
joumal entries:

(1) Charging plant accounts
(2) Charging all other accounts

9. Cash books; General and subsidiary or auxiliary books
to. Voucher registers: Voucher registers or similar records

when used as a source document.

11. Vouchers:

(a) Paid and canceled vouchers (one copy-analysis
sheets showing detailed distribution of charges on
individual vouchers and other supporting papers).

(b) Original bills and invoices for materials, services,
etc., paid by vouchers.

(c) Paid checks and receipts for payments of specific
vouchers.

(d) Authorization (or the payment of spedflc vouchers
(e) Lists of unaudited bills (accounts payable), list of

vouchers transmitted, and memoranda regarding
changes in audited bills.

(f) Voucher indexes

Insurance

12. Insurance records:

(a) Records of insurance policies in force, showing
coverage, premiums paid, and expiration dates.

(b) Records of amounts recovered from insurance
companies in connection with losses and o( claims
against insurance companies, including reports of
losses, and supporting papers.

Retention period

All contracts, related memoranda, and revisions should be re
tained (or 4 years after expiration or until the conclusion of
any contract disputes or governmental proceedings per
taining to such contracts, whichever is later.

For the same periods as contracts to which they relate.

For the same periods as contracts to which they relate.

6 years after the date of the report.

S years after the date of the report.

Retain as long as it represents an active viable program or (or
periods prescribed for related output data, whichever Is
shorter.

10 years.
10 years.

10 years.
10 years.

2 years.

10 years.

10 years.

25 years. See § 125.2(g).
6 years.
5 years after close of fiscal year.
5 years. See § 125.2(g).

5 years. See § 125.2(g).

5 years. See § 125.2(g).

5 years.

5 years. See § 125.2(g).
Destroy at option.

Destroy at option.

Destroy at option alter expiration o( such policies.

6 years. See §12S.2(g).
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Schedule of Records and Periods of Retention—Continued

Item No. and description

Operations and IMalntenance

13.1 Production—Public utilities and licensees (less Nuclear):
(a) Boiler-tube failure report
(b) Generation and output logs with supporting data: ..
(c) Station and system generation reports and clear

ance logs:
(1) Hydro-electric
(2) Steam and others

(d) Generating high-tension and low-tension load
records.

(e) Load curves, temperature logs, coal, and water
logs.

(0 Gauge-reading reports

(g) Recording instrumentation charts .

13.2 Production—Nuclear

For informational purposes, refer to the document re
tention requirements of the Nuclear Regulatory
Commission.

14. Transmission and distribution—Public utilities and licens
ees.

(a) Substation and transmission line logs
(b) System operator's daily logs and reports of oper

ation.

(c) Transfomier history records
(d) Records of transformer inspections, oil tests, etc ...

15. Maintenance work orders and job orders:
(a) Authorizations for expenditures for maintenance

woric to be covered by wori< orders, including
memoranda showing the estimates of costs to be
incurred.

(b) Work order sheets to which are posted in detail
the entries for labor, material, and other charges in
connection with maintenance, and other wori< per
taining to utility operations.

(c) Summaries of expenditures on maintenance and
job orders and clearances to operating other ac
counts (exclusive of plant accounts).

Plant and Depreciation

16. Plant ledgers;
(a) Ledgers of utilityplant accounts including land and

other detailed ledgers showing the cost of utility
plant by cfasses.

(b) Continuing plant inventory ledger, book or card
records showing description, location, quantities,
cost, etc., of physical units (or items) of utility plant
owned.

17. Construction work in progress ledgers, work orders, and
supplemental records:

(a) Construction wortc in progress ledgers

(b) Wort( orders sheets to which are posted in sum
mary form or in detail the entries for labor, mate
rials, and other charges for utility plant additions
and the entries closing the work orders to utility
plant in service at completion.

(c) Authorizations for expenditures for additions to util
ity plant, includingmemoranda showing the detailed
estimates of cost, and the bases therefor (including
originaland revised or subsequent authorizations).

(d) Requisitions and registers of authorizations for util
ity plant expenditures.

(e) Completion or perfomiance reports showing com
parison between authorized estimates and actual
expenditures for utility plant additions.

3 years.
3 years.

Retention period

25 years. See § 125.2(g).
6 years. See § 125.2(g).
3 years.

3 years.

2 years, except river flow data collected in connection with
hydro operation must be retained for life of corporation.

1 year, except where the t>asic chart infonnation is transferred
to another record, the charts need only be retained 6 months
provkfed the record containing the basic data is retained 1
year.

3 years.
3 years.

For life of transformer.

Destroy at option.

5 years.

5 years.

5 years.

25 years. See § 125.2(g).

25 years. See § 125.2(g).

5 years after clearance to plant account, provided continuing
plant inventory records are maintained; otherwise 5 years
after plant is retired.

5 years after clearance to plant account, provided continuing
plant Inventory records are maintained; othenMise 5 years
after plant is retired.

5 years alter clearance to plant account except where there
are ongoing Commission proceedings.

5 years atter clearance to plant account except where there
are ongoing Commission proceedings.

5 years after clearance to plant account except where there
are ongoing Commission proceedings.
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Schedule of Records and Periods of retention—Continued

Item No. and description

(f) Analysis or cost reports showing quantities of ma
terials used, unit costs, number of man-hours etc..
In connection with completed construction project.

(g) Records and reports pertaining to progress of con
struction work, the order in which jobs are to be
completed, and similar records which do not form a
basis of entries to the accounts.

18. Retirement work in progress ledgers, work orders, and sup
plemental records:

(a) Work order sheets to which are posted the entries
for removal costs, materials recovered, and credits
to utility plant accounts for cost of plant retirement.

(b) Authorizations for retirement of utility plant, includ
ing memoranda showing the basis for determination
to be retired and estimates of salvage and removal
costs.

(c) Registers of retirement work
19. Summary sheets, distribution sheets, reports, statements,

and papers directly supporting debits and credits to utility
plant accounts not covered by construction or retirement
work orders and their supporting records.

20. Appraisals and valuations:
(a) Appraisals and valuations made by the company

of its properties or investments or of the properties
or investments of any associated companies. (In
cludes all records essential thereto.).

(b) Determinations of amounts by which properties or
investments of the company or any of its associated
companies will be either written up or written down
as a result of:

(1) Mergers or acquisitions

(2) Asset impairments
(3) Other bases

21. The original or reproduction of engineering records, draw
ings, and other supporting data tor proposed or as-con
structed utility facilities: t^aps, diagrams, profiles, photo
graphs, fieldsurvey notes, plot plan, detail drawings, records
of engineering studies, and similar records showing the loca
tion of proposed or as-constructed facilities.

22. Contracts relating to utility plant:
(a) Contracts relating to acquisition or sale of plant....
(b) Contracts and other agreements relating to serv

ices performed in connection with constnjction of
utility plant (including contracts for the construction
of plant by others for the utilityand for supen/ision
and engineering relating to construction worit).

23. Records pertaining to rectassification of utility plant ac
counts to conform to prescribed systems of accounts includ
ing supporting papers showing the bases for such reclassi-
fications.

24. Records of accumulated provisions for depreciation and
depletion of utility plant and supporting computation of ex
pense:

(a) Detailed records or analysis sheets segregating
the accumulated depreciation according to func
tional classification of plant.

(b) Records reflecting the sen/ice life of property and
the percentage of salvage and cost of removal for
property retired from each account for depreciable
utility plant.

Purchase and Stores

25. Procurement:

(a) Agreements entered Into for the acquisition of
goods or the performance of services. Includes all
forms of agreements not specifically set forth in
Subsection 7 such as but not limited to; Letters of
intent, exchange of correspondence, master agree
ments, term contracts, rental agreements, and the
various types of purchase orders:

Retention period

5 years after clearance to plant account except where there
are ongoing Commission proceedings.

Destroy at option.

5 years after plant is retired.

5 years after plant is retired.

5 years.
5 years.

3 years after appraisal.

10 years after completion of transaction or as ordered by the
Commission.

10 years after recognition of asset impairment.
10 years after the asset was written up or down.
Retain until retired.

6 years after plant is retired or sold.
6 years after plant is retired or sold.

6 years.

25 years.

25 years.
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Schedule of Records and Periods of Retention—Continued

Item No. and description

(1) For goods or services relating to plant
construction.

(2) For other goods or services
(b) Supporting documents including accepted and

unaccepted bids or proposals (summaries of
unaccepted bids or proposals may be kept in lieu of
originals) evidencing all relevant elements of ttie
procurement.

26. Material ledgers: Ledger sheets of materials and supplies
received, issued, and on hand

27. Materials and supplies received and Issued: Records show
ing the detailed distribution of materials and supplies issued
during accounting periods

28. Records of sales of scrap and materials and supplies:
(a) Authorization tor sale of scrap and materials and

supplies.
(b) Contracts for sale of scrap materials and supplies

Revenue Accounting and Collecting

29. Customers' service applications and contracts: Contracts,
including amendments for extensions of service, for which
contributions are made by customers and others

30. Rate schedules: General files of published rate sheets and
schedules of utility service. Including schedules suspended
or superseded

31. Maximum demand, and demand meter record cards

32. Miscellaneous billing data: Billing department's copies of
contracts with customers (other than contracts in general
files)

33. Revenue summaries: Summaries of monthly operating rev
enues according to classes of service. Including summaries
of forfeited discounts and penalties

Tax

34. Tax records:

(a) Copies of tax returns and supporting schedules
filed with taxing authorities, supporting wortcing pa
pers, records of appeals of lax bills, and receipts for
payment. See Subsection 11(b) for vouchers evi
dencing disbursements:

(1) Income tax returns
(2) Property tax returns
(3) Sales and other use taxes
(4) Other taxes
(5) Agreements between associate compa

nies as to allocation of consolidated in
come taxes.

(6) Schedule of allocation of consolidated
Federal income taxes among associate
companies.

(b) Filings with taxing authorities to qualify
employee benefit plans.

(c) Information returns and reports to taxing
authorities.

Treasury
35. Statements of funds and deposits

(a) Statements of periodic deposits with fund adminis
trators or trustees.

(b) Statements of periodic withdrawals from fund
(c) Statements prepared by fund administrator or

trustees of fund activity including:
(1) Beginning of the year balance of fund;
(2) Deposits with the fund;
(3) Acquisition of investments held by the

fund;

Retention period

6 years. See § 125.2(g).

6 years.
6 years. See § 125.2(g).

6 years after the date the records/ledgers were created.

6 years. See § 125.2(g).

3 years.

3 years.

4 years after expiration.

6 years after published rate sheets and schedules are super
seded or no longer used to charge for utility senrice.

1 year, except where the basic chart information is transferred
to another record the charts need only be retained 6 months,
provided the basic data is retained 1 year.

Destroy at option.

5 years.

2 years after final tax liability is determined.
2 years after final tax liabilityis determined.
2 years.
2 years after final tax liability is detennined.
2 years after final tax liability is determined.

2 years after final tax liabilityis determined.

5 years after discontinuance of plan.

3 years after final tax liability is detemnined.

For nuclear decommissioning funds, retain records for all items
listed tor 3 years after final decommissioning is completed.

If amortization reserve funds related to licensed projects are
maintained, retain until the Commission makes a final deter
mination of the disposition of amortization reserves.

Retain records for the most recent 3 years.

Retain records for the most recent 3 years.
Retain records until the fund is dissolved or terminated.
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Schedule of Records and Periods of Retention—Continued

Item No. and description

(4) Disposition of investments held by the
fund;

(5) Disbursements from the fund, including
party to whom disbursement was made;

(6) End of year balance of fund.
36. Records of deposits with banks and others:

(a) Statements from depositories showing the details
of funds received, disbursed, transferred, and bat-
ances on deposit.

(b) Check stubs, registers, or other records of checks
issued.

Miscellaneous

37. [Resented]
38. Statistics: Rnandal, operating and statistical reports used

for internal administrative or operating purposes.
39. Budgets and other forecasts (prepared for intennal adminis

trative or operating purposes) of estimated future income, re
ceipts and expenditures in connection with financing, con
struction and operations, including acquisitions and disposals
of properties or investments.

40. Records of predecessor companies

41. Reports to Federal and State regulatory commissions in
cluding annual financial, operating and statistical reports.

42. Advertising: Copies of advertisements by or for the com
pany on behalf of itself or any associate company in news
papers, magazines, and other publications, including costs
and other records relevant thereto (excluding advertising of
appliances, employment opportunities, routine notices, and
invitations for bids all of which may be destroyed at option).

Retention period

Destroy at option after completion of audit by independent ac
countants.

3 years.

S years.

3 years.

Retain consistent with the requirements for the same types of
records of the utility.

5 years.

2 years.

[Order 617, 65 FR 48156, Aug. 7, 2000; 65 FR 50638, Aug. 21, 2000]
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